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Six months ended 30 Jun

BZ6H30HL<EA
2019 Change
HK$'m %
BEET Bt
(Loss)/Profit for the Period AR REB AFE(RZAH
Attributable to Owners of the (E18),/&Fl
Company (151) 46 (428.3%)
Net Assets FEE 7,318 7,632 (4.1%)
Total Assets BELE 10,215 11,444 (10.7%)
Equity Attributable to Owners RRAVGERANES
of the Company Pk 6,430 6,768 (5.0%)
Bank Balances and Cash IRITHEBR RS 224 483 (53.6%)
(Restated) Change
(i=&75) o
Key Performance and Liquidity TEZEXRBRUE HKS$ %
Indicators: RRIBE ! BT B
Basic (Loss)/Earnings Per Share BREKN(ER),/ &R
(in HK cents) (Note 1) (LABAF ) (BaE 1) (6.56) 2.01 (426.4%)
Net Assets Per Share (Note 1) BREBEFENZET) 3.17 3.31 (4.2%)
Projected P/E Ratio (Note 1) BEHTMAEHET) (7.4x) 38.1x (119.4%)
Return on Capital Employed (Note 2)  RRZN[@% R (/52 2) (4.7%) 1.4% (435.7%)
Return on Total Assets (Note 3) BEELRR(f+3) (3.0%) 0.8% (475%)
Gearing Ratio (Note 4) EBELE(ft4) 34.6% 29.3% 18.1%
Adjusted Gearing Ratio (Note 5) BB ELER(HTS5) 31.2% 22.1% 41.2%
Current Ratio (Note 6) TEILL R (it 6) 5.3x 2.3x 130.4%
Interest Coverage (Note 7) RSB ERE7) (0.5x) 2.7x (118.5%)
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Based on 2,304,849,611 ordinary shares issued and fully paid of the
Company (the “Shares”, each a “Share”) as at 30 June 2020 (2019:
2,304,849,611 Shares) and the market closing price as at 30 June 2020 of
HK$0.97 per Share (as at 30 June 2019: HK$1.53 per Share).

Calculated as (loss)/profit for the period attributable to owners of the
Company times two over equity attributable to owners of the Company.

Calculated as (loss)/profit for the period attributable to owners of the
Company times two over total assets.

Calculated as total borrowings and convertible bonds issued by the
Company over equity attributable to owners of the Company.

Calculated as net borrowings (borrowings and convertible bonds issued by
the Company net of pledged bank deposits and bank balances and cash)
over equity attributable to owners of the Company.

Calculated as current assets over current liabilities.

Calculated as (loss)/profit for the period attributable to owners of the
Company before finance costs and taxation over finance costs.
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TION t¥E ¢

BOARD OF DIRECTORS

The composition of the board (the “Board”) of directors (the
“Directors”) of Silver Grant International Holdings Group Limited (the
“Company”, together with its subsidiaries, the “Group”) during the six
months ended 30 June 2020 (the “Period 2020") and as at the date of
this interim financial report is set out below:

Executive Directors

Huang liajue (Chief Executive Officer)

Luo Zhihai

Ma Yilin

Non-executive Directors

Chu Hing Tsung (Chairman)

Chen Zhiwei

Gao Jian Min (resigned on 1 January 2020)

Independent non-executive Directors

Liang Qing
Zhang Lu
Hung Muk Ming

AUDIT COMMITTEE

Hung Muk Ming (Committee Chairman)
Liang Qing

Zhang Lu

REMUNERATION COMMITTEE

Zhang Lu (Committee Chairman)

Liang Qing

Huang Jiajue

NOMINATION COMMITTEE

Chu Hing Tsung (Committee Chairman)

Zhang Lu
Hung Muk Ming
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COMPANY SECRETARY
Ng Hoi Leung, Leo
COMPANY LAWYERS

Tung & Co. Solicitors
LCH Lawyers LLP

LEGAL COUNSELOR
Tung Tat Chiu, Michael
AUDITOR

Ernst & Young
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Industrial and Commercial Bank of China (Asia) Limited

SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

Level 54, Hopewell Centre,

183 Queen’s Road East,

Hong Kong

(Tel: 29801888 Fax: 28610285)
REGISTERED OFFICE

Suite 4901, 49th Floor,

Office Tower, Convention Plaza,

1 Harbour Road, Wanchai, Hong Kong
(Tel: 28770030 Fax: 28029506)
COMPANY WEBSITE

http://www silvergrant.com.hk

STOCK CODE
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CEO’S STATEMENTS BE#{TERS

BUSINESS REVIEW

During the six months ended 30 June 2020 (the “Period 2020"), the
outbreak of the Coronavirus Disease 2019 (the “COVID-19") which
caused a global pandemic and the economic shutdown resulting from
the preventive measures taken against the COVID-19 pandemic, have
dealt a severe blow to the global economy and stirred up a series of
negative impacts. During this period, international crude oil prices
dropped significantly due to the oil price war between Saudi Arabia and
Russia and the low stock level of crude oil, etc. However, the prices of
crude oil gradually recovered due to a number of favorable factors, such
as the historic OPEC+ deal to cut oil production, the passive reduction
of U.S. shale oil and the resumption of heavy-duty operation of the
petroleum refineries in Asia. The government of the People’'s Republic
of China (the “PRC" or China) has been actively fighting against the
COVID-19 pandemic by adopting effective measures to control the
outbreak in a prompt manner while rolling out various practical financial
and monetary policies so as to maintain livelihoods and support the
stable development of the economy.

During the first half of 2020, as the COVID-19 pandemic has negatively
affected the economic conditions at home and abroad, the business
segments of the Group experienced various degrees of decline. In
particular, FERE (M)A BR AR (Zhong Hai You Qi (Tai Zhou)
Petrochemical Company Limited*) (“ZHYQ JV"), a joint venture of the
Group resulted from the Merger (as defined in the section headed
“Financial Review"” below in these CEQ's Statements) the Group
completed in July 2019, recorded a relatively substantial loss in the
first quarter of 2020 due to the reduction of production load and the
shutdown of its factories in March for overhaul and upgrade. However,
it started to make profits and gradually minimised such loss in the
second quarter of 2020 after the resumption of its high-load production.
During Period 2020, ZHYQ JV was able to further reduce its production
costs with the combined use of the international crude oil futures it
purchased on the market at relatively low prices and the crude oil
supplied by CNOOC Limited, the joint venture partner of the Company
which indirectly owned 47.07% of the equity interest of ZHYQ JV. With
the business transformation and the related benefits brought about by
the Merger, the subsidiary of ZHYQ JV engaged in the production of
lubricating oil made great efforts in expanding the sales channels for
its lubricating oil products in the first half of 2020 and achieved sales
volume for the same period which amounted to 200% of that for the
entire year of 2019.

* English name is translated for identification purpose only
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BUSINESS REVIEW (Continued)

During Period 2020, the Group continued to promote its investment
business of non-performing assets and conducted marketing activities on
certain debt assets. However, due to the COVID-19 pandemic, there was
insufficient capital in the market as investors were taking a wait-and-
see approach. The Group has been proactively expanding its investment
reserve projects on non-performing assets in The Guangdong-Hong
Kong-Macao Greater Bay Area and the Beijing-Tianjin-Hebei Region. In
addition to non-performing debt assets of commercial banks, certain
individual debt restructuring projects were also short-listed for further
exploration by the Group. During Period 2020, as part of its exercise to
rationalise its equity investment projects, the Group signed an equity
transfer agreement for a project and formulated preliminary proposals
on divestment for two projects to realise the recovery of part of its

capital.

The revenue of the Group's property leasing business was mainly
derived from the rental of East Gate Plaza, an investment property of
the Group in Beijing, China. Due to the preventive measures against the
COVID-19 adopted in Beijing by the Chinese government, there was a
decline in the occupancy rate of East Gate Plaza, resulting in a decrease
in the rental income from the commercial section of this property
during Period 2020. The Group has adjusted its operating strategy for
its property leasing business on a timely basis by positioning East Gate
Plaza as a “Community Commercial Centre”, inspecting and studying
new business modes and trendy brands, and commencing business
negotiation with target brands in order to increase the occupancy rate

of this property.
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CEO’S STATEMENTS BE#{TERS

BUSINESS REVIEW (Continued)
Investments

Compared to the segment loss of approximately HK$8,441,000 for
the six months ended 30 June 2019 (the “Period 2019"), the Group
made a profit of approximately HK$59,298,000 in its investments
business segment for Period 2020, mainly due to (a) the increase in
interest income received from advances provided by the Group; and
(b) the increase in the fair value loss on the Group's investments in
financial assets as a result of the economic downturn and the COVID-19
pandemic in the first half of 2020. The Board will further enhance the
Group's investments business with a focus on (i) investments in non-
performing assets; (i) asset management; (iii) financial services; and
(iv) other financial asset investments. During Period 2020, the Group
disposed of certain of its non-performing loans acquired in 2019 and
it is expected that the Group’s disposal of the remaining portion of
its non-performing loan portfolio will be completed in 2021. Due
to the COVID-19 pandemic, the Group was unable to complete the
acquisitions of several non-performing assets as scheduled because of
the limitation on travelling within PRC, which delayed the due diligence
and negotiation processes of the acquisitions. As a result, no acquisition
of non-performing loan portfolio was completed during Period 2020.
Bearing in mind the current economic situation and the impacts of the
COVID-19 pandemic on the economy, the Group will closely monitor the
non-performing asset market and cautiously identify any non-performing

assets available in the market that meet the Group’s target returns.

The Group also proactively developed its asset management and
financial services business during Period 2020. The Group targets to
launch a financial services and asset management fund in the fourth
quarter of 2020 or early 2021, depending on the economic environment

and the development of the COVID-19 pandemic.

The Group has invested in certain PRC enterprises which are classified as
financial assets at fair value through profit or loss. As at 30 June 2020,
NT Trust Scheme (as defined below) was the largest financial assets

investment of the Group, further details of which are set out below:

Silver Grant International Holdings Group Limited
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CEQ'S STATEMENTS BEH{TERSE

BUSINESS REVIEW (Continued)

Investments (Continued)

The Group invested RMB505,000,000 (equivalent to approximately
HK$606,202,000) in aggregate into a trust (the “NT Trust Scheme")
holding a portfolio of limited liability partnerships investing in property
development investments in Zhuozhou and Shenyang in the PRC,
which is managed by BIR{FFAR AT (National Trust Co., Ltd.*).
As at 30 June 2020, the value of the NT Trust Scheme accounted for
approximately 4.7% of the total assets of the Group. The carrying
value of the NT Trust Scheme as at 30 June 2020 was approximately
HK$484,486,000, which was determined by reference to the net asset
value of the NT Trust Scheme as set out in the unaudited financial
statements as at 30 June 2020 of the NT Trust Scheme, as compared
to the carrying value of the NT Trust Scheme as at 31 December 2019
of approximately HK$541,110,000. Out of the loss of approximately
HK$73,434,000 recorded in the change in fair value of financial assets
at fair value through profit or loss by the Group for Period 2020, a loss
of approximately HK$47,254,000 was attributable to the fair value loss
of the NT Trust Scheme as at 30 June 2020. The Group did not receive
any distribution from the NT Trust Scheme or record any realised gain
or loss in relation to this investment during Period 2020. Based on its
current investment strategy, the Group will consider to dispose of its
interest in the NT Trust Scheme in the coming year provided that an

opportunity allowing the Group to realise a reasonable return arises.

The objective of the Group in relation to its investments in financial
assets is to capture returns from the appreciation of the value of its
investments and to receive income therefrom. The Board believes that
the performance of the financial asset investments of the Group is
dependent on the financial and operating performance of the investee
companies and market sentiment, which are affected by factors such
as interest rate movements, national policies and performance of the
global and national economies. The Group will continue to adopt a
prudent investment approach and closely monitor the performance of

the investments in its portfolio.

* English name is translated for identification purpose only

Interim Financial Report 2020

XBOE(E)
R&EE)

AEEE M| — {5 5F(INT Trust Scheme])
& H & A R 5050000008 & R 8
606,202,000/8 7T ) * & ErEHRARERFEX
MERGMERRREZERETABAS
THERETERARER - K2020%6 A30
H ' NT Trust Scheme & EhAEEEEAE
#74.7% > LANT Trust Scheme 20194 12 A
31 AW BREE 4 4 541,110,000 78 JT1E L& -
NT Trust Scheme® 20206 A30H & & M|
1B /% #484,486,000%8 7T+ It Jy2 ZNT Trust
Scheme #J2020F 6 A 30 H 2 R K # 1% 8 % 3R
RFTEEINT Trust Scheme ZBAEFEMET -
EAAREER2020F A RAR B AERZ
TREEZ AR EZEHRBEERLT3,434,000
AT B51E#47,254,000 8 7L A RNT Trust
Scheme®2020F6 A30RZAAEEE - B
2020 FHAME - AEE I EYEBINT Trust Scheme
ZEMD RS EFEZRERANEMEER
W BB - REBEBAIRERE REKES
AEBEEREERHN  REEEZEER
FHEEFNT Trust Scheme 2 35 °

AEERBENEREES AR ARETHERR
EHRIHPREUA - EXZERA AEEE
BEEREZRADARRERERA M B R
RERBR > URMHRE - MAFEEZME
28 BRRRALERIEREBEEZRR
FYE - ASEREERDNERRENE X
SRYERAREEAZRA -

* BXEBABEESHT

FHEIBI IS ERE 2020



10

BUSINESS REVIEW (Continued)

Property Leasing

While rental income from the Group's leasing properties decreased
from approximately HK$55,604,000 for Period 2019 to approximately
HK$47,803,000 for Period 2020, the property leasing business of the
Group still served to provide a source of recurring income for the Group.
During Period 2020, revenue from this business segment was mainly
derived from East Gate Plaza, an investment property of the Group in
Beijing, which is comprised of a residential section and a commercial
section, with an average occupancy rate of approximately 87% during
Period 2020 (Period 2019: 95%).

PROSPECTS AND OUTLOOK

As the global pandemic of COVID-19 has not yet been fundamentally
controlled as at the date hereof, the global economic outlook still
remains extremely uncertain. Notwithstanding that the pandemic
may generally be under control in the PRC, the continuing exercise
of prevention and control measures to combat COVID-19 and the
risk of a second outbreak will have negative impacts on the domestic
consumer and employment markets. The domestic economy in China is
expected to continue its recovery in the second half of the year but the
rate of recovery is likely to be slow. On the other hand, it is expected
that domestic fiscal policy will be reinforced and monetary policy
will gradually return to normal. In terms of the international energy
market, the demand for crude oil has basically recovered along with the
accelerated pace of the resumption of production in various countries
around the world but uncertainty still remains. It is expected that
international crude oil prices will continue to fluctuate in the second

half of the year.
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PROSPECTS AND OUTLOOK (Continued)

At it enjoys the benefits derived from the business transformation and
upgrade brought about by the Merger, ZHYQ JV has been actively
making plans for further development and the relevant feasibility study
report has been prepared as at the date hereof. ZHYQ JV will make the
requsite filing with the government and seek its shareholders’ approval
to facilitate the implementation of these development plans as soon as
possible, which will include the construction of production equipment
for high-end lubricating oil products, with an aim to expand and
improve a series of lubricant products and high-performance production
equipment for the polyolefin products of ZHYQ JV. The Group will
also use polyolefins as raw materials to extend its industrial chain to

downstream end products.

In the second half of 2020, the Group will speed up its progress on the
disposal of its investments in non-performing debt assets, while seizing
the opportunities in relation to investments in individual restructuring
projects available in the current market environment to increase the
sources of its income. The Group will adopt an asset-light strategy
and carry out exploration and innovation in relation to investments in
large-scale business, while keeping the risks in check. It also intends
to develop its financial services business, such as credit enhancement
business and supply chain finance, for individuals and small, medium

and micro enterprises.

FINANCIAL REVIEW

The profit attributable to the owners of the Company of approximately
HK$46,319,000 for Period 2019 turned to a loss of approximately
HK$151,150,000 for Period 2020, mainly due to the combined effect of

the following:

(i) the decrease in the rental income earned by the Group to
approximately HK$47,803,000 during Period 2020 from that
of approximately HK$55,604,000 earned Period 2019, due to
the decline in the occupancy rate of the rental properties of the
Group as a result of the outbreak of the COVID-19 pandemic at
the beginning of 2020;
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FINANCIAL REVIEW (Continued)

(if)

(iif)

(iv)

the increase in other income, gains and losses to approximately
HK$151,767,000 for Period 2020, as compared with that of
approximately HK$56,857,000 for Period 2019, which was
mainly due to the increase in the interest income generated

through advances provided by the Group during Period 2020;

the turn from a fair value gain on investment properties of
approximately HK$17,794,000 recorded by the Group for
Period 2019 to a fair value loss on investment properties of
approximately HK$16,641,000 for Period 2020;

the increase in the loss in the fair value of the financial
assets at fair value through profit or loss from approximately
HK$32,073,000 for Period 2019 to approximately
HK$73,434,000 for Period 2020, mainly attributable to the
decrease in the fair value of such financial assets held by the
Group as at 30 June 2020, which was partially offset by the gain
on the disposal of one of these financial assets during Period
2020;

the increase in the finance costs incurred by the Group from
approximately HK$33,713,000 for Period 2019 to approximately
HK$100,886,000 for Period 2020, as a result of the issuance
of the Convertible Bonds (as defined in the section headed
“Issue of Convertible Bonds — Placing of Convertible Bonds
to Independent Placee(s)” below in the CEQ's Statements) in
the aggregate principal amount of HK$1,150,000,000 by the
Company in July 2019;

Silver Grant International Holdings Group Limited
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CEQ'S STATEMENTS BEH{TERSE

FINANCIAL REVIEW (Continued)

(vi)

(vii)

the profit from discontinued operation of approximately
HK$78,280,000 recorded by the Group in Period 2019 (which
was absent in Period 2020), in relation to the disposal of
the Group's trading of petrochemical products and provision
of subcontracting service business segment following the
completion (the “Completion”) of the merger (the “Merger”)
on 15 July 2019, pursuant to which Z/MNEHEEL THR DA (Tai
Zhou United East Petrochemical Company Limited*), a former
68.07% indirectly owned subsidiary of the Company (“TZ United
East”) and F/&HR(F/MN) AILBR AT (Zhong Hai You Qi (Tai
Zhou) Petrochemical Company Limited*), a former 33% associate
of the Company with approximately 22.46% of its equity interest
being effectively held by the Company (“Zhong Hai You Qi"),
were absorbed and merged with #8FS (ZM)EREEA
7] (China Offshore Bitumen (Taizhou) Co., Ltd.*) (“COBT").
Upon Completion, TZ United East and COBT were dissolved and
deregistered, and Zhong Hai You Qi became the surviving entity
and a joint venture of the Company (i.e. ZHYQ JV), in which
the Company owned approximately 51% of its equity interest
through one of its indirect non-wholly owned subsidiaries (i.e.
the Company effectively held approximately 34.72% of the
equity interest of ZHYQ JV);

the decline in the performance of Zhong Hai You Qi from a
profit of approximately HK$2,170,000 in Period 2019 (during
which it was accounted for by the Group as an associate of the
Company), to a loss of approximately HK$77,381,000 in Period
2020 (during which ZHYQ JV, the surviving entity resulted from
the Merger, was accounted for by the Group as a joint venture
of the Company), which was mainly attributable to (a) the
overhaul and the upgrade carried out at the factories of ZHYQ JV
in March 2020, which resulted in the suspension of the operation
of ZHYQ JV for the entire month of March in 2020; and (b) the
outbreak of the COVID-19 pandemic which led to a slowdown in
the economy and thus, a reduction in the demand for ZHYQ JV's

petrochemical products; and

* English name is translated for identification purpose only
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S STATEMENTS BEHTERSE

FINANCIAL REVIEW (Continued)

(viii)

the decline in the performance of ZEZEMAE B R 2 7
(Cinda Jianrun Property Company Limited*) (“Cinda Jianrun”),
an associate of the Company, from a profit of approximately
HK$3,840,000 in Period 2019 to a loss of approximately
HK$16,674,000 in Period 2020, mainly due to the decrease in
the fair value of the financial assets held by Cinda Jianrun as at
30 June 2020.

The basic loss per share attributable to ordinary equity holders of
the Company was 6.56 HK cents for Period 2020 (Period 2019: basic
earnings per share of 2.01 HK cents).

A.

Rental income

Rental income for Period 2020 and Period 2019, which was
derived from the Group's investment properties located in
Beijing, amounted to approximately HK$47,803,000 and
HK$55,604,000 respectively. The decrease in rental income
during Period 2020 was mainly attributable to (i) the provision
by the Group of rent-free periods of three to six months to
certain tenants whose business operations were affected by the
COVID-19 pandemic; and (ii) the drop in the occupancy rate of
the Group's rental property from approximately 95% during
Period 2019 to approximately 87% during Period 2020.

Other income, gains and losses

The increase in other income, gains and losses from
approximately HK$56,857,000 for Period 2019 to approximately
HK$151,767,000 for Period 2020 was mainly due to the
increase in interest income generated from loan receivables from
approximately HK$42,542,000 for Period 2019 to approximately
HK$90,194,000 for Period 2020.

* English name is translated for identification purpose only
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FINANCIAL REVIEW (Continued)

C.

Change in fair value of financial assets at fair value
through profit of loss

The increase in the loss in the fair value of the financial
assets at fair value through profit or loss from approximately
HK$32,073,000 for Period 2019 to approximately
HK$73,434,000 for Period 2020, was mainly attributable to the
decrease in the fair value of such financial assets held by the
Group as at 30 June 2020, which was partially offset by the gain
on the disposal of one of these financial assets during Period
2020.

Administrative expenses

The increase in administrative expenses from approximately
HK$60,800,000 for Period 2019 to approximately
HK$75,879,000 for Period 2020 was mainly due to: (i) the
increase in employee benefit expense of approximately
HK$5,761,000, mainly attributable to the increase in the number
of staff recruited in the Guangzhou office of the Group in Period
2020 as a result of business expansion; and (ii) the increase
in other tax of approximately HK$4,300,000 because of the
increase in loan interest income earned by the Group during
Period 2020.
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CEO’S STATEMENTS BE#{TERS

FINANCIAL REVIEW (Continued)

Share of profit or loss of associates and a joint venture

While the Company’s share of loss of associates for Period 2020
in the amount of approximately HK$16,674,000 represented the
Company'’s share in the loss of Cinda Jianrun for Period 2020,
the Company'’s share of profit of associates for Period 2019 of
approximately HK$6,010,000 was comprised of the Company's
share in the profit of approximately HK$3,840,000 of Cinda
Jianrun for Period 2019 and the Company’s share in the profit
of approximately HK$2,170,000 of Zhong Hai You Qi for Period
2019, during which Zhong Hai You Qi was accounted for by the
Group as an associate of the Company. After Completion of the
Merger in July 2019, Zhong Hai You Qi was transformed into
a joint venture of the Company (i.e. ZHYQ JV). The Company's
share of the loss of ZHYQ JV for Period 2020 was approximately
HK$77,381,000, which was reflected in the Company's share of
loss of a joint venture (Period 2019: nil).

While the decline in the performance of Cinda Jianrun was
mainly due to the decrease in the fair value of the financial
assets it held as at 30 June 2020, that of Zhong Hai You Qi/
ZHYQ JV was mainly attributable to (i) the overhaul and the
upgrade carried out at the factories of ZHYQ JV in March 2020,
which resulted in the suspension of the operation of ZHYQ JV
for the entire month of March in 2020; and (i) the outbreak
of the COVID-19 pandemic which led to a slowdown in the
economy and thus, a reduction in the demand for ZHYQ JV's
petrochemical products.

Deposits, prepayments and other receivables

The increase in deposits, prepayments and other receivables
from approximately HK$192,987,000 as at 30 June 2019 to
approximately HK$265,698,000 as at 30 June 2020 was mainly
attributable to (i) a deposit of approximately HK$74,200,000
paid by the Group in Period 2020 to acquire non-performing
assets; and (ii) a deposit of approximately HK$2,400,000 paid
by the Group in Period 2020 to acquire an asset management
company in Hong Kong.

Silver Grant International Holdings Group Limited
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EXCHANGE EXPOSURE

In Period 2020, the Group's principal assets, liabilities, revenue and
payments were denominated in HK$, RMB and USD. In the opinion of
the Board, RMB will remain as a regulated currency in the foreseeable
future. Although the market is generally anticipating an increased
volatility in the RMB exchange rate, the Board does not aniticipate that
it will have any material adverse effect on the financial position of the
Group. However, the Board will closely monitor the future development
of the RMB exchange rate and will take appropriate actions as

necessary.

In addition, the Board does not anticipate that there will be any material

exchange exposure to the Group in respect of other currencies.

At the end of Period 2020, the Group had no material liability
denominated in any foreign currencies other than RMB and USD. There
was also no hedging transaction contracted for by the Group during
Period 2020.

TREASURY POLICY

The Group adopts a conservative treasury policy under which the Group
keeps its investment costs under control and manages the returns
of its investments efficiently. The Group has guidelines in place to
monitor and control its investment risk exposure and to manage its
capital. The Group also strives to reduce its exposure to credit risk by
performing onging credit assessments and evaluations of the financial
status of its customers. The Board closely reviews the Group's liquidity
position to ensure the Group has adequate liquidity to meet its funding

requirements at all times.
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CEO’S STATEMENTS BE#{TERS

WORKING CAPITAL AND BORROWINGS BEBEESRIES
As at 30 June 2020, the Group’s total borrowings and the Convertible  #2020%F6 A300 @ AEF 7 (EEE5E LAk
Bonds amounted to approximately HK$2,227,968,000 in aggregate, the  fR{&E%5 4 £ 442,227,968, 000/% C HARTE
composition of which is summarised below: ESOENE
Unaudited Audited
REER e
30 June 31 December
2020 2019
2020 F 20194
6H30H 12A31H
HK$’000 HK$'000
FHET FET
Short-term borrowings CHEE 164,256 261,941
Long-term borrowings RHEE 862,875 672,991
Convertible Bonds REb e 1,200,837 1,170,351
Total borrowings BB 2,227,968 2,105,283
Cash and bank balances (including pledged bank 84 [ $R 17454 (B IEIKH
deposits) RITFH) (223,589) (212,568)
Net borrowings fEE T8 2,004,379 1,892,715

Interests for all borrowings of the Group for Period 2020 were charged
at fixed and floating rates ranging from 3.05% per annum (Period 2019:
3.0% per annum) to 12% per annum (Period 2019: 5.6% per annum).

Out of the borrowings of the Group which remained outstanding as
at 30 June 2020, approximately HK$50,000,000 (31 December 2019:
HK$130,000,000), approximately HK$879,535,000 (31 December 2019:
HK$804,932,000) and approximately HK$97,596,000 (31 December
2019: nil) were denominated in HK$, RMB and USD respectively, and
approximately HK$608,598,000 (31 December 2019: HK$715,938,000)
carried floating interest rates and approximately HK$418,533,000 (31
December 2019: HK$218,994,000) carried fixed interest rates. As at 30
June 2020 and 31 December 2019, the Company also had outstanding
Convertible Bonds due in July 2022, which were of the aggregate
principal amount of HK$1,150,000,000 with interest payable at 7% per
annum.

Silver Grant International Holdings Group Limited

R2020F 8 - AEBFBEREZFEHR
NEERZFBMEGFE  MXEHHFRE
3.05% (2019 F 8 : FFE3.0%) EFF &
12% (2019 FH3f : FFIE5.6%)

AEEN2020F6 A30HHAEEZEET 4
50,000,000 7t(20194F 12 A 31 H : 130,000,000
L) ~ #7879,535,00087C(2019F 12 A31H ¢
804,932,000/ 7t ) & 4797,596,000% 7T (2019
FNANB:E)DRABTL ARBEE
JLiHE © B #49608,598,000% 7L(2019F 12 A
31H :715,938,0008 7T ) i) F B M L& 8 -
M #7418,533,000/% (20194 12 A31H
218,994,000 7% 7T ) B #% Bl /e F/ZE 5t & © 722020
F6HA30HK2019F12A318 ' AARMA
R2022F7AEMZ MRERNABRERES - &
& %4 $£1,150,000,000/8 7T WIRFFIET%
XS o

REEREZEREEERQE



CEQ'S STATEMENTS BEH{TERSE

WORKING CAPITAL AND BORROWINGS (Continued)

As at 30 June 2020, the Group's cash and bank balances (including
pledged bank deposits) were approximately HK$223,589,000 (31
December 2019: HK$212,568,000) in aggregate, out of which
approximately 46.6%, approximately 53.3% and approximately
0.1% were denominated in HK$, RMB and USD respectively. As at
30 June 2020, the Group's net borrowings (borrowings and the
Convertible Bonds net of pledged bank deposits and bank balances
and cash) were approximately HK$2,004,379,000 (31 December
2019: HK$1,892,715,000), which comprised (1) a bank borrowing
in the principal amount of approximately RMB510,000,000 (31
December 2019: RMB525,000,000) repayable by instalments with
the last instalment due in 2026; (2) a revolving bank borrowing in
the principal amount of approximately HK$50,000,000 (31 December
2019: HK$130,000,000) due in March 2021; (3) a loan in the principal
amount of approximately RMB120,000,000 (31 December 2019:
RMB120,000,000) due in December 2021; (4) a loan in the principal
amount of approximately RMB123,000,000 (31 December 2019: nil)
due in May 2022; (5) loans in the aggregate principal amount of
approximately RMB50,015,000 (31 December 2019: RMB76,219,000)
repayable on demand; (6) loans in the aggregate principal amount of
approximately USD12,512,000 (31 December 2019: nil) due in June
2022; and (7) Convertible Bonds in the aggregate principal amount
of HK$1,150,000,000 (31 December 2019: HK$1,150,000,000) due
in July 2022, and the Group’s net current assets were approximately
HK$2,362,346,000 (31 December 2019: HK$2,268,668,000). In
addition, the Group had unutilised banking facilities of approximately
HK$60,000,000 in aggregate as at 30 June 2020
2019: HK$80,000,000). There is generally no material seasonality of
the borrowing requirements of the Group. Based on the foregoing

(31 December

information, the Board is confident that the Group has adequate
working capital to meet its daily operations and to finance its future
expansion. Notwithstanding this, the Board will seek to dispose of the
Group's short and medium term investments to replenish the Group’s
funds in order to further enhance the Group’s working capital to a

stronger level.
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WORKING CAPITAL AND BORROWINGS (Continued)

As at 30 June 2020, the gearing ratio (calculated as borrowings and the
Convertible Bonds over equity attributable to owners of the Company)
and the current ratio (calculated as current assets over current liabilities)
of the Group were 34.6% (31 December 2019: 31.5%) and 5.3x (31
December 2019: 4.4x) respectively. These ratios are key performance
indicators used by the management of the Group to measure the
Group's level of leverage to ensure the Group has the liquidity to meet
its financial obligations at all times. Both ratios have been maintained at

good levels during the period under review.

PLEDGE OF ASSETS

As at 30 June 2020, the Group pledged certain investment properties
and leasehold land and buildings with an aggregate carrying
value of approximately HK$2,349,822,000 (31 December 2019:
HK$2,408,486,000) and approximately HK$218,800,000 (31 December
2019: HK$241,800,000) respectively to secure general banking facilities
granted to the Group, other loans and other payables to an independent
third party. As at 30 June 2020, the Group pledged bank deposits of
approximately HK$21,906,000 (31 December 2019: HK$22,321,000) to

secure bank facilities granted to a joint venture of the Group.

COMMITMENTS

As at 30 June 2020, the Group had capital expenditures contracted
for but not provided for in its unaudited condensed consolidated
financial statements in respect of the acquisition of unlisted equity
securities, non-performing assets and an asset management company of
approximately HK$321,724,000 (31 December 2019: HK$167,411,000)
in aggregate, the details of which are set out in Note 21 to the
unaudited condensed consolidated financial statements for Period 2020
of the Group. It is expected that these capital expenditures will be
settled by cash through internal resources of the Group. Other than the
capital commitments as disclosed, the management of the Group does
not expect there to be any plans for material investments or capital

assets in the coming six months.
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CONTINGENT LIABILITIES

As at 30 June 2020 and 31 December 2019, the Group did not have any
material contingent liabilities.

CAPITAL STRUCTURE

As at 30 June 2020, the shareholders’ fund of the Company
was approximately HK$6,429,992,000 (31 December 2019:
HK$6,675,541,000), representing a decrease of approximately
HK$245,549,000 or 3.7% as compared to that as at 31 December 2019.
The decrease was mainly contributed by (i) the depreciation of RMB
against HK$ of approximately 1.9% during Period 2020 and therefore
an exchange loss charged to the exchange translation reserve resulting
from the translation of the books of the subsidiaries of the Company
in the PRC; (i) the loss for Period 2020; and (iii) the decrease in the
fair value of leasehold properties as at 30 June 2020 charged to assets

revaluation reserve.

ISSUE OF CONVERTIBLE BONDS

Placing of Convertible Bonds to Independent Placee(s)

On 20 May 2019, the Company entered into a placing agreement
(the "Placing Agreement”) with CMB International Capital Limited
(the “Placing Agent”), pursuant to which the Company conditionally
agreed to place through the Placing Agent, on a best effort basis, 7%
senior unsecured and guaranteed convertible bonds (the “Convertible
Bonds") of the Company due 2022 of an aggregate principal amount
of up to HK$200,000,000, to placees who and whose subsidiaries or
associates are independent third parties (within the meaning of the
Rules (the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange"”)) of the
Company, at the conversion price (the “Conversion Price”) of HK$2.33
per ordinary share with no par value (the “Conversion Share”) of the

Company (the “Placing”).
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ISSUE OF CONVERTIBLE BONDS (Continued)

Placing of Convertible Bonds to Independent Placee(s) (Continued)

On 22 May 2019, the Company entered into a subscription agreement
(the "JIC Subscription Agreement”) with JIC (Hong Kong) Holding
Limited (“JIC") (a placee procured by the Placing Agent, who and whose
ultimate beneficial owner(s) are independent third parties (within the
meaning of the Listing Rules)), in relation to JIC's subscription for the
Convertible Bonds with a principal amount of up to HK$200,000,000
(the "JIC Subscription™).

Save for (a) the date of the agreement; (b) the identity of the subscriber;
(c) the principal amount of the Convertible Bonds to be subscribed,;
and (d) the inclusion of two additional conditions precedent to the
completion of the JIC Subscription Agreement (namely, (i) Mr. Chu Hing
Tsung (“Mr. Chu"), the chairman of the Company (the “Chairman”),
a non-executive Director and a substantial shareholder (within the
meaning of the Listing Rules) of the Company, having executed and
delivered to JIC the Guarantees (as defined below); and (ii) the Company
shall have completed all of the obligations under the JIC Subscription
Agreement required on or before the completion date), the principal
terms of the JIC Subscription Agreement are substantially the same as
to those of the Connected Subscription Agreements (as defined below).
Principal terms of the Connected Subscription Agreements are set
out in the sub-section headed “Subscription of Convertible Bonds by

Connected Subscribers” below.
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CEQ'S STATEMENTS BEH{TERSE

ISSUE OF CONVERTIBLE BONDS (Continued)

Subscription of Convertible Bonds by Connected Subscribers

On 20 May 2019, the Company also entered into a subscription

agreement (the “Connected Subscription Agreement”, collectively
the “Connected Subscription Agreements”) with each of Regent Star
International Limited (“Regent Star”), Mr. Gao Jian Min (“Mr. Gao"),
Wonderful Sky Financial Group Holdings Limited (“Wonderfulsky”),
Ms. Luk Ching Sanna (“Ms. Luk”) and Excel Bright Capital Limited
("Excel Bright”) (collectively the “Connected Subscribers”, and each a
“Connected Subscriber”), who were all connected persons (within the
meaning of the Listing Rules) of the Company as at the date of the
Connected Subscription Agreements, pursuant to which the Company
conditionally agreed to issue, and each of the relevant Connected
Subscribers conditionally agreed to subscribe for, the Convertible
Bonds in the aggregate principal amount of HK$950,000,000, at
the Conversion Price (the “Connected Subscriptions”). Mr. Chu has
provided personal guarantees (the “Guarantees”) in favour of the
relevant subscriber pursuant to the JIC Subscription Agreement and the

Connected Subscription Agreements.

As at the date of the Connected Subscription Agreements, Excel Bright
was wholly-owned by Ms. Hui Xiaohui, the elder sister of Mr. Hui Xiao
Bing, a former non-executive Director and the vice-chairman of the
Board who has resigned in January 2019. Accordingly, Excel Bright
was an associate (within the meaning of the Listing Rules) of Mr. Hui
Xiao Bing and therefore a connected person (within the meaning of
the Listing Rules) of the Company as at the date of the Connected

Subscription Agreements.

As at the date of the Connected Subscription Agreements, Mr. Gao
was an executive Director and the managing director of the Company
and hence a connected person (within the meaning of the Listing Rules)
of the Company. With effect from 2 September 2019, Mr. Gao was
redesignated from an executive Director to a non-executive Director and
he resigned as the managing director of the Company. He resigned as a

non-executive Director with effect from 1 January 2020.
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ISSUE OF CONVERTIBLE BONDS (Continued)

Subscription of Convertible Bonds by Connected Subscribers
(Continued)

As at the date of the Connected Subscription Agreements, (i) Ms. Luk
was the spouse of Mr. Liu Tianni (“Mr. Liu"), a former executive Director
and the deputy managing director of the Company who resigned from
the aforesaid positions in January 2019; and (ii) Mr. Liu indirectly owned
approximately 67.56% of the issued share capital of Wonderfulsky.
Accordingly, each of Ms. Luk and Wonderfulsky was an associate (within
the meaning of the Listing Rules) of Mr. Liu and therefore a connected
person (within the meaning of the Listing Rules) of the Company as at

the date of the Connected Subscription Agreements.

As at the date of the Connected Subscription Agreements, Regent Star
directly owned 438,056,000 Shares, representing approximately 19.01%
of the issued share capital of the Company and hence a connected

person (within the meaning of the Listing Rules) of the Company.

Completion of the Connected Subscription Agreements is conditional

upon fulfilment or wavier (if applicable) of the following conditions:

(a) the relevant subscriber having conducted due diligence exercise
(technical, financial and legal) on the Group and satisfied with

the results thereof;

(b) the relevant subscriber having obtained all necessary approvals
for completion of its subscription of the Convertible Bonds (in
accordance with its internal decision-making procedures if such

subscriber is a corporate person);

() the relevant subscriber having completed all relevant third-
party entities’ (including but not limited to any government
or regulatory department) required approval(s) and/or filing
procedures for completion of its subscription of the Convertible

Bonds in accordance with applicable laws;
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ISSUE OF CONVERTIBLE BONDS (Continued)

Subscription of Convertible Bonds by Connected Subscribers
(Continued)

(d)

the representations and warranties under the transaction
documents being true, correct and complete when made and
remaining true, correct and complete and not misleading as at

the completion date;

the Listing Committee of the Stock Exchange having granted
(either unconditionally or subject to conditions to which neither
the Company nor the relevant subscriber objects) the approval
for the listing of, and permission to deal in, the Conversion
Shares to be issued and allotted upon the exercise of the
conversion rights attached to the Convertible Bonds which

remains in full force and effect;

the passing by the shareholders of the Company (the
“Shareholders”) or the independent Shareholders (as the case
maybe) at the general meeting to be convened by the Company
of the necessary resolution(s) to approve the allotment and
issuance of the Convertible Bonds and Conversion Shares under
the subscription specific mandate, the relevant Connected
Subscription Agreement and the transactions contemplated
thereunder, and such approval not having been revoked,

amended and having remained fully effective;

the compliance by the Company with any other requirements
under the Listing Rules and the Code on Takeovers and Mergers
(the “Takeovers Code") issued by the Securities and Futures
Commission (the “SFC") or otherwise of the Stock Exchange
and the SFC which requires compliance in relation to the
relevant Connected Subscription Agreement and transactions

contemplated thereunder; and
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ISSUE OF CONVERTIBLE BONDS (Continued)

Subscription of Convertible Bonds by Connected Subscribers
(Continued)

(h) having obtained all necessary approvals and consents from
any government or regulatory authority or any person and the
completion of all necessary registration and filings with any
government or regulatory authority required for the entering into
of the relevant Subscription Agreement and/or the performance
of the obligations thereunder by the Company.

The issue of the Convertible Bonds in the aggregate principal amount of
HK$1,150,000,000 pursuant to the JIC Subscription Agreement and the
Connected Subscription Agreements was approved by the Shareholders
at the extraordinary general meeting of the Company held on 27
June 2019. Completion of the JIC Subscription and the Connected
Subscriptions took place on 3 July 2019.

The gross proceeds from the issue of the Convertible Bonds were in
the amount of HK$1,150,000,000. The net proceeds from the issue
of the Convertible Bonds, after deduction of all relevant costs and
expenses, amounted to approximately HK$1,147,000,000, among
which (i) approximately HK$500,000,000 would be used for repaying
the Company’s short-term debts; (ii) approximately HK$400,000,000
would be used for expanding the Company’s business to the financial
investment and service industry, such as acquisition of and investment
in distressed debts in the PRC; and (iii) approximately HK$247,000,000
would be used as general working capital of the Company. As at the
date of this interim financial report, the net proceeds have been fully

utilised as intended.
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CEQ'S STATEMENTS BEH{TERSE

ISSUE OF CONVERTIBLE BONDS (Continued)

Principal terms of the Convertible Bonds

The issue price of the Convertible Bonds is 100% of the principal
amount of the Convertible Bonds, which is HK$1,150,000,000 in
aggregate (among which a principal amount of HK$200,000,000
was placed to JIC through the Placing; and the principal amount of
HK$450,000,000, HK$200,000,000, HK$100,000,000, HK$100,000,000
and HK$100,000,000 were subscribed for by Regent Star, Mr. Gao,
Wonderfulsky, Ms. Luk and Excel Bright, respectively). The maturity date
of the Convertible Bonds (the “Maturity Date”) was the date falling
on the 36th month from the issue date of the Convertible Bonds. The
Convertible Bonds bear interest at the rate of 7% per annum payable
semi-annually from the issue date of the Convertible Bonds. Assuming
there is no early redemption of the Convertible Bonds and all of
the Convertible Bonds are redeemed only on the Maturity Date, the
effective interest rate of the Convertible Bonds is approximately 12.0%
per annum. The conversion period of the Convertible Bonds is from the
issue date of the Convertible Bonds up to the close of business on a

date which is five (5) trading days prior to the Maturity Date.

The Conversion Price of HK$2.33 per Conversion Share represents (i)
a premium of approximately 39% to the closing price of HK$1.68 per
Share as quoted on the Stock Exchange on 20 May 2019, being the date
of the Placing Agreement and the Connected Subscription Agreements;
and (ii) a premium of approximately 40% to the average closing price
of HK$1.66 per Share as quoted on the Stock Exchange for the last five
consecutive trading days prior to the date of the Placing Agreement and

the Connected Subscription Agreements.

A bondholder of the Convertible bonds can only exercise his/her/its
conversion rights on the conditions that (i) no obligation will arise on the
bondholder to make a general offer to the Shareholders for all securities
of the Company under Rule 26 of the Takeovers Code upon exercising
of the conversion rights; and (ii) no Listing Rules, including the minimum
public float requirements of the Company under the Listing Rules, will

be breached as a result of an exercise of the conversion rights.
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ISSUE OF CONVERTIBLE BONDS (Continued)

Principal terms of the Convertible Bonds (Continued)

Unless previously redeemed, converted, purchased or cancelled, the
Company will redeem all of the Convertible Bonds on the Maturity Date
at such amount equivalent to 116.5% of the principal amount of the
outstanding Convertible Bonds (inclusive of interests received up to the
Maturity Date).

The Convertible Bonds constitute direct, unsubordinated, unconditional
and unsecured obligations of the Company and shall at all times rank
pari passu and without any preference or priority among themselves
and pari passu with all other present and future direct, unsubordinated,

unconditional and unsecured obligations of the Company.

Reasons for and benefits of the Placing and the Connected

Subscriptions

The Directors considered that the issue of the Convertible Bonds would
provide the Company with (i) immediate funding to repay its short-term
debt and optimise its capital structure without immediate dilution of the
shareholding of the existing Shareholders; (i) funding for its expansion
to the financial investment and service businesses to further diversify its
exposure to specific markets and operations; and (i) an opportunity to
enlarge and strengthen its capital base and also broaden its shareholder
base by the introduction of new investors, if the conversion rights

attached to the Convertible Bonds are exercised.
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CEQ'S STATEMENTS BEH{TERSE

ISSUE OF CONVERTIBLE BONDS (Continued)

Reasons for and benefits of the Placing and the Connected
Subscriptions (Continued)

Notwithstanding that the effective interest rate of the Convertible
Bonds of approximately 12.00% per annum (assuming all Convertible
Bonds will only be redeemed on the Maturity Date) appeared to be
higher than the interest rates of the Group’s bank loans for the year
ended 31 December 2018 which ranged from approximately 3.38%
to 3.50% per annum, the Company believed the Placing and the
Connected Subscriptions were preferable sources of financing since (1)
having compared to the Convertible Bonds with a term of three years,
a majority of the Hong Kong dollar denominated bank loans of the
Group were short-term loans which were subject to review and renewal
by the banks on an annual basis, which might lead to uncertainty on
the stability to the funding of the Group; (2) the bank loans of the
Group were mainly for working capital purpose and mainly consisted
of one to three month revolving loans which were again subject to
bank’s approval upon each roll over. Moreover, the banks also restricted
the use of the loans (i.e. they, for the time being, were not allowed
to be used in making investments in properties related business, and
investments in natural resources); and (3) the bank loans of the Group
were required to be secured by the investment properties and the
leasehold properties of the Group whilst the Convertible Bonds required
no security from the Group but the guarantees provided by Mr. Chu. As
such, notwithstanding that the Convertible Bonds had a higher interest
rate as compared to the bank loans, the Convertible Bonds enabled the
Board to formulate the medium term business strategies of the Group,
especially in relation to making future investments, and allowed the

Board to achieve its investment goals with a longer term funding.
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ISSUE OF CONVERTIBLE BONDS (Continued)

Dilutive impact of the conversion of the Convertible Bonds

As at the date of this interim financial report, none of the Convertible

Bonds has been converted.

Assuming there is full conversion of the Convertible Bonds at the
Conversion Price of HK$2.33 per Share, the net subscription price
for each Conversion Share is approximately HK$2.32 per Share and
an aggregate of 493,562,227 Shares shall be allotted and issued
(among which 85,836,909 Shares will be issued under the Placing and
407,725,318 Shares will be issued under the Connected Subscriptions),
representing approximately 21.4% of the total number of Shares in issue
as at the date of this interim financial report and approximately 17.6%
of the total number of Shares in issue as enlarged by the allotment
and issue of the Conversion Shares (assuming no other change in the
issued share capital of the Company). Such allotment and issue of the
Conversion Shares will result in the respective shareholdings of the
Shareholders being diluted by approximately 17.6%.

Set out below is the dilution effect on the equity interest of the
substantial Shareholders (within the meaning of the Listing Rules) if
there had been full conversion of the outstanding Convertible Bonds as
at 30 June 2020:
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CEQ'S STATEMENTS BEH{TERSE

ISSUE OF CONVERTIBLE BONDS (Continued)
Dilutive impact of the conversion of the Convertible Bonds

(Continued)

Upon full conversion of the

Convertible Bonds under the

Name of Shareholders As at 30 June 2020 Placing
REEESH
RRER R202056A30R REARTRRES&
Approximate Approximate

Number of percentage of ~ Number of percentage of

Shares held  shareholding ~ Shares held  shareholding

BITUBRRESE)

BRUBRESFNBEVE(E)

Upon full conversion of the

Upon full conversion of the ~ Convertible Bonds under the

Convertible Bonds under the ~ Placing and the Connected

Connected Subscriptions Subscriptions
REBERRER REREZERBERREE
REARTRRES& REARTRRES
Approximate Approximate

Number of percentage of ~ Number of percentage of

Shares held  shareholding  Shares held  shareholding

BaRR LSS BARR BORR
FERH%AE Bl FERGHA ARl FERABA ARl FERABA ARl
Zhuguang Holdings (Note) 681,240,022 2956% 681,240,022 285% 681,240,022 251% 681,240,022 243%
gk mZ)
Regent Star 438,056,000 19.01% 438,056,000 183% 631,189,047 233% 631,189,047 226%
22

Note:  Zhuguang Holdings Group Company Limited (“Zhuguang Holdings”)
owns 681,240,022 Shares through its wholly-owned subsidiary, Splendid
Reach Limited. Zhuguang Holdings is owned as to 67.08% by Rong De
Investments Limited, and Mr. Chu, the Chairman and a non-executive
Director, holds 34.06% of the equity interest in Rong De Investments
Limited.

As at 30 June 2020, the Group had total net assets of approximately
HK$7,317,888,000 and total net current assets of approximately
HK$2,362,346,000. Based on the financial and liquidity positions of
the Group and to the best knowledge and belief of the Company, the
Company expects that it will be able to meet its redemption obligations

under the Convertible Bonds.
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ISSUE OF CONVERTIBLE BONDS (Continued) BOBRESFE)

Dilutive impact of the conversion of the Convertible Bonds ®EHRUERKRESNBSSE(Z)
(Continued)

An analysis of the Company's share price at which it would be equally REREZEFTHEZAIBRBRELSNES N[O
financially advantageous for the holders of the Convertible Bonds to & . A[RELE 7 EH AE KRB DA R%
convert or redeem the Convertible Bonds based on their implied internal  E5 B EERZEMBER ZIBERZARNFKE

rate of return at a range of dates in the future is set out below: DWEFNOT
Share price
R E
(HK$)
(&)
31 December 2020 202012 A31H 1% 2.88 per Share
30 June 2021 202146 A30H 0% 2.80 per Share
31 December 2021 2021912 4318 1% 2.80 per Share
4 July 2022 (i.e. the Maturity Date, on which 20227 AARH(ANEIEARE - BRIES XL BAR2.71 per Share
the Company will redeem all of the Convertible RIEER - B BEEE  A2AH
Bonds at such amount equivalent to 116.5% of the RNE BZREERHAREN AT RRESRR
principal amount of the outstanding Convertible SH(REEZIHA KB ZME) 2
Bonds, inclusive of interests received up to the 116.5% 2 £ RBIE R 2 E Al A ES)

Maturity Date, unless any of such Convertible Bonds
have already been previously redeemed, converted,

purchased or cancelled)

Details of the Placing, the JIC Subscription and the Connected EHBEEEE  PEERRBSENEERE
Subscriptions are set out in the announcements of the Company dated EEK B H N AR A B H 5201945820
20 May 2019, 22 May 2019 and 27 June 2019, and the circular of the  H 201945822 H K% 2019F6 A27H 8 A
Company dated 10 June 2019. ERADAIAEA2019F 6 10 BREH -
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HUMAN RESOURCES

As at 30 June 2020, the Group employed 99 employees (31 December
2019: 96 employees) in Hong Kong and in the PRC. Total employee
benefit expenses from continuing operations for Period 2020 were
approximately HK$30,058,000, as compared to those of approximately
HK$24,297,000 for Period 2019.

During Period 2020, the Group offered its employees competitive
remuneration packages, which were consistent with the prevailing
market practices in the relevant jurisdictions. The remuneration package
for each employee of the Group contains a combination or modification
of some or all of the following four main components: (i) basic salary;
(i) incentive bonus; (iii) share options (no share option scheme of the
Company in force as at the date of this interim financial report); and
(iv) other benefits, such as statutory retirement scheme and medical
insurance. Incentive bonus and share options for each employee are
determined with reference to the employee’s position, performance and
ability to contribute to the overall success of the Group. The Group's
remuneration policies remained unchanged during Period 2020. The
employees of the Group are remunerated according to their respective
job nature, market conditions, individual performance and qualifications.
As the Group sees career development as an important aspect of its
employees, ongoing training has been provided to the employees

according to the needs of the Group during Period 2020.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2020 (Period 2019: nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During Period 2020, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the listed securities of the

Company.

Interim Financial Report 2020

CEO’S STATEMENTS BE#H{TERS

ANEIR

20206 A30H  ARBERESKPEILE
FA99%B8T(2019412A831H:96%8T)
K200 8 BRELEEB 2 EERAFAX
BT /#30,058,0008 T + 2019 FHE AL
24,297,000/ T

R2020F 81 - AEEREREBRUNAMAH
AEERMIGEN B AERF LT MHE -
AEBEREEZHFHARATINEEENS
ZEHOHEHMZEAIEN  NEXTE : (i)
SEENTEAL ¢ (ifi) BB PBCHE (O N h BRBF M s B A0
EARRE 2 AMBERAER ) ¢ K(v) HAER -
mEERAKELERRR - KEBE ZEBTE
ARERED2RESNIN  RELEHAL
BERANZERENERE - AEBEIH MK
KR2020FHRABRFIE - AEEREES
EENITEEE mHEBER  EBAXRRREE
MEEREHH - BNAEESEXERER
HEEMERTH HAKECR 2020 FHH
BREEF LIRS RAFENE -

RERE

EEERATEREMEZ2020F6 A308 1
7N {E AR AR B (2019 FHAfE ¢ &) o

BE - HEIREAQAN EHES

M2020 FEIR - ARA B A E M B QA&
BO - HESXBEAQFEM LHES -

FHEIBI IS ERE 2020

33



34

" APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to the Shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goals.

By order of the Board of
Silver Grant International Holdings Group Limited
Huang Jiajue

Executive Director & Chief Executive Officer

Hong Kong, 28 August 2020
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate

governance in the interests of its shareholders.

The Board acknowledges its responsibilities for preparing the condensed
consolidated financial statements of the Group, which give a true and
fair view of the state of affairs of the Company and of the Group on
a going concern basis. In preparing the Group's unaudited condensed
consolidated financial statements for the six months ended 30 June
2020, the Board has selected suitable accounting policies and applied
them consistently and made judgments and estimates that are prudent

and reasonable.

Except for the deviation specified below, the Company has complied
with all mandatory provisions set out in the Corporate Governance Code
and Corporate Governance Report (the “Code”) contained in Appendix
14 to the Listing Rules throughout Period 2020.

Provision E.1.2 of the Code stipulates that the chairman of the board
should attend the annual general meeting of the company. Mr. Chu
Hing Tsung, the Chairman, was out of town and was therefore unable
to attend the annual general meeting of the Company held on 12 June
2020. The Chairman will endeavour to attend all future annual general
meetings of the Company unless unexpected or special circumstances

prevent him from doing so.
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CORPORATE GOVERNANCE (Continued)

The Company has adopted codes of conduct regarding securities
transactions by Directors and by relevant employees (as defined in the
Code) on terms no less exacting than the required standards set out in
the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code") contained in Appendix 10 to the Listing Rules.

On specific enquiries made, all Directors confirmed that they have
complied with the required standards set out in the Model Code and the
Company’s code of conduct regarding Directors’ securities transactions
during Period 2020.

The Group's unaudited condensed consolidated financial statements for
Period 2020 and this report have been reviewed and accepted by the
audit committee of the Company on 28 August 2020.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Save as disclosed in this report, at no time during Period 2020 was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate,
and neither the Directors nor the chief executive of the Company nor
any of their spouse or children under the age of 18, had, or had been
granted, any right to subscribe for the equity or debt securities of the
Company or any of its associated corporations, or had exercised any
such right.
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CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &4 R HEiE R

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT EERESTHASRAATARS - HER
POSITIONS IN THE SHARES, UNDERLYING SHARES AND #REREIEXRKA
DEBENTURES OF THE COMPANY

As at 30 June 2020, save as disclosed below, no other Directors or the B TXXFEEEIN - R2020F6 5308 « ##E
chief executive of the Company had any interests or short positions in  HitEE K AR SZSTHAERR AT HE
any Shares, underlying Shares or debentures of the Company or any {FfajiBE =B (T & BBEERMEEMN([HEE KL
of its associated corporations (within the meaning of Part XV of the  HA&{&{]])EXVE) KM - BREMRK (D o ERE
Securities and Futures Ordinance (the “SFO")) as recorded in the register — Z&dh  BAIRIEELE RS 505 352 (KBRS
required to be kept by the Company under Section 352 of the SFO oras RAR RN E L MABBELETREUEM S
otherwise notified to the Company and the Stock Exchange pursuant to  HAE@ AR AT BB ZFTHERSAR -

the Model Code:

Long position in the Shares BRBZHFE
Approximate
percentage of
Number of issued Shares
Shares (Note 1)
interested WEB BT
Name of Directors Capacity FiEEER 2 RHOBED L
E=£B L R & E (Bist1)
Mr. Chu Hing Tsung (“Mr. Chu") Interest of controlled 681,240,022 29.56%
REMEE(TREE]D corporations (Note 2)
R EERR (5 2)
Mr. Huang Jiajue Beneficial owner 5,690,000 0.25%
BEEBLE EnBEAA
Notes: Mz -

1. The total number of issued Shares as at 30 June 2020 (i.e. 2,304,849,611 1. ARAR2020F6 A308 2B &7 K L

Shares) has been used for the calculation of the approximate percentage (802,304,849,611 1) EAERIE AR R 25
of shareholdings in the Company. BREHBESL

2. Mr. Chu directly holds 34.06% of the issued shares of Rong De 2. SRELEEFEREREAERAARE]
Investments Limited (“Rong De"), which in turn holds 67.08% of the 34.06% BB 1T - AR RIS A TRk
issued shares of Zhuguang Holdings, which in turn holds 100% of the X 67.08% &2 1T - MK IERAIFHE
issued shares of Splendid Reach Limited (“Splendid Reach”), the beneficial #681,240,022 Rk 2 B A ARERR
owner of such 681,240,022 Shares. Accordingly, Mr. Chu, Rong De and ~R)([ERE ) 2B BITRG - Alt - BEFE
Zhuguang Holdings are deemed to be interested in such 681,240,022 HFREEHOIEXVE - Rk - BERENE
Shares pursuant to Part XV of the SFO. WIS B % 681,240,022 IRIR D P EE % o
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& OTHER INFORMATION fh¥&EaR EtvE s

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS I ERFEABROREBERE ZEER AR
IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2020, the following companies and persons, other than #2020 6 A30H LW TRAFIRAT(BKESE
a Director or the chief executive of the Company, had interest in 5% or AR T RETHA E AN AR D TR IE B3
more of the Shares, as recorded in the register required to be kept by  REIEEHIE 336 KR EBTHRENETLEMEH

the Company under Section 336 of SFO: AT AR 5% s bA FHEzs

Long position in the Shares RH e HFE
Approximate
percentage of

issued Shares

Number of (Note 1)
Shares interested HiEERT
Name of substantial Shareholders Capacity fifEgE RHBAL
IERRAR % L] (i)
China Cinda Asset Management Co., Ltd. ("CCAM") Interest of controlled corporations (Note 2) 438,056,000 19.01%
hEEEEEERRNARAF (PR EEEEE]) REHEERS M)
China Cinda (HK) Holdings Company Limited ("CCHKH") Interest of a controlled corporation (Note 2) 438,056,000 19.01%
FEEE(EE)ARERARN(REEE(FE)ER]) B ARER )
Regent Star Beneficial owner (Note 2) 438,056,000 19.01%
2 ERREAWL)
Mr. Liao Tengjia ("Mr. Liao") Interest of controlled corporations (Note 3) 681,240,022 29.56%
BEERE(BRE) SEHEEERHE3)
Rong De Interest of controlled corporations (Note 3) 681,240,022 29.56%
BE SEEEERHE3)
Zhuguang Holdings Interest of a controlled corporation (Note 3) 681,240,022 29.56%
KR SEEEER M 3)
Splendid Reach Beneficial owner (Note 3) 681,240,022 29.56%
s ERBEANES)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS T ERFABRORIEBERO I EER AR

IN THE SHARES AND UNDERLYING SHARES (Continued) (%)
Notes: Mz -
The total number of issued Shares as at 30 June 2020 (i.e. 2,304,849,611 1. AANTIR2020FE6 8308 22 TR M EE
Shares) has been used for the calculation of the approximate percentage (B02,304,849,61108) B BIEsTEA R R 2 8
of shareholdings in the Company. BB DL ©
CCAM directly holds 100% of the issued shares of CCHKH, which in turn 2. FRECEEECBEESRETRRZE(EBR)T
holds 100% of the issued shares of Regent Star, the beneficial owner of B 100% B BTG - M BEEE(EE) LR’
such 438,056,000 Shares. Therefore, CCAM and CCHKH are deemed to B :%438,056,000 XMz EXEAAER
be interested in the Shares held by Regent Star pursuant to Part XV of the 100% B ZTRM - Bt PREEEEEE
SFO. EABEE(RS)ERREESFLBEKAE
XVEWRABHEEERIFARD 2= -
Mr. Liao directly holds 36% of the issued shares of Rong De, which in turn 3. BhREEEEEREN36% BTG - ma
holds 67.08% of the issued shares of Zhuguang Holdings, which in turn EE AT 67.08% B TR - ML
holds 100% of the issued shares of Splendid Reach, the beneficial owner TR % 681,240,022 KR ID 2 ERXHEA A
of such 681,240,022 Shares. Therefore, Mr. Liao, Rong De and Zhuguang BEE100% 2T M « AL BEhad - BifE
Holdings are deemed to be interested in the Shares held by Splendid RUR IR BB A5 R SR E XV 58 A
Reach pursuant to Part XV of the SFO. BAEEREMSAERMD 2L -
Long position in the underlying Shares HERBZHFE
Approximate
percentage of
Number of issued Shares
underlying (Note 1)
Share interested BRIRBZ
Name of substantial Shareholders Capacity fagEz BREAL
IZRRAE 5% EBROHE (Wi1)
CCAM Interest of controlled corporations (Note 2) 193,133,047 (Note 3) 8.38%
hEEEAEER REtEBRE A2 (#3)
CCHKH Interest of a controlled corporation (Note 2) 193,133,047 (Note 3) 8.38%
hEREE(ER)ER REtEBRENH2) (H#3)
Regent Star Beneficial owner (Note 2) 193,133,047 (Note 3) 8.38%
B EREAWL2) (Hi#3)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES (Continued)

Notes:

1. The total number of issued Shares as at 30 June 2020 (i.e. 2,304,849,611
Shares) has been used for the calculation of the approximate percentage
of shareholdings in the Company.

2. CCAM directly holds 100% of the issued shares of CCHKH, which in turn
holds 100% of the issued shares of Regent Star, the beneficial owner of
such 193,133,047 underlying Shares. Therefore, CCAM and CCHKH are
deemed to be interested in the underlying Shares held by Regent Star
pursuant to Part XV of the SFO.

3. These represent unlisted physically settled derivatives of the Company.

Save as disclosed above, the register required to be kept under Section
336 of the SFO showed that the Company had not been notified of any
other interest or short position in the Shares and underlying Shares as at
30 June 2020.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, there were changes in
the information required to be disclosed in accordance with paragraphs
(a) to (e) and (g) of Rule 13.51(2) of the Listing Rules in the course of

the Directors’ term of office.

Mr. Ma Yilin, an executive Director, has been appointed as an executive
director and the chairman of Zhongchang International Holdings Group
Limited (“Zhongchang”), a company whose shares are listed on GEM of
the Stock Exchange (Stock code: 859), with effect from 13 May 2020.
Mr. Chen Zhiwei, a non-executive Director, has been appointed as an
executive director of Zhongchang with effect from 13 May 2020 and its
chief executive officer with effect from 22 June 2020.

Save as the aforesaid, the Company has not been advised by the
Directors of any change in the information required to be disclosed
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing

Rules since its last update to the Shareholders.
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A

SED CONSOLIDATED STATEMENT OF PROFIT OR LOSS BB R &K

For the six months ended 30 June 2020
EtZ2020F 6 A 30 A1 ~18A

(Unaudited) (Unaudited)
(REER) (REEZ)
Six months ended 30 June
HZ6A30HIEAEAR
2019
Notes HK3$'000
litz3 FET
Continuing operations RFEKEXRK
Rental income He WA 5 47,803 55,604
Direct operating expense BERELEERY (6,129) (5,317)
41,674 50,287
Dividend income from listed and unlisted A RIELETEFBREBA
securities 116 85
Other income, gains and losses Hep A -~ W kg8 151,767 56,857
Change in fair value of financial assets at fair IAnETE BEZEEIA
value through profit or loss BalemEEL
N EEH (73,434) (32,073)
Change in fair value of a derivative financial MTEeMIAZARERS
instrument 639 —
Impairment loss on financial assets, net ERMEAEREBBTE 16 (11,254) (10,474)
Administrative expenses THER (75.879) (60,800)
Change in fair value of investment properties REMEZ AREZS 11 (16,641) 17,794
Finance costs MBER 6 (100,886) (33,713)
Share of (loss)/profit of: PMETHZ(EE),EH
— associates — B RA] (16,674) 6,010
— ajoint venture —REEDRE (77.381) —
Loss before taxation from REBELLEBZ
continuing operations BRAIER (177,953) (6,027)
Taxation ] 7 4,169 (9,892)
Loss for the period from continuing operations  HINZK BB L £ HKEE (173,784) (15,919)
Discontinued operation BRLEREER
Profit for the period from discontinued HIAREERIEREEB
operation gl 4 — 78,280
(Loss)/profit for the period HIN (E18),/ % 7 (173,784) 62,361
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'he six months ended 30 June 2020

- #E2020%6 /30 A1t 1EA

DENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS & a B R &k

(Unaudited) (Unaudited)
(REERK) (REER)
Six months ended 30 June
BZ6H30HLAMEA
2019
Note HK$°000
Hiat FET
(Loss)/profit attributable to owners of the ARAEAANEE(EE),/
Company: @A
— from continuing operations — REFELEER (151,150) (6,966)
— from discontinued operation — REDRIEREED — 53,285
(151,150) 46,319
(Loss)/profit attributable to non-controlling TS RENG (BEB),/
interests: A
— from continuing operations — REFELEER (22,634) (8,953)
— from discontinued operation — REERIEEEER = 24,995
(22,634) 16,042
(173,784) 62,361
(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE A2 R EBEREHE ARG
TO ORDINARY EQUITY HOLDERS OF THE SR(EE) BF
COMPANY (in HK cents) (LUBALFIR) 9
For (loss)/profit for the period BN (E8),/ % H
— Basic — K (6.56) 2.01
— Diluted — 85 (6.56) 2.01
For loss from continuing operations RERBBELEXEB BB
— Basic — &R (6.56) (0.30)
— Diluted — & (6.56) (0.30)

Silver Grant International Holdings Group Limited

REERZEREEERQA



\SED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME B4 M2 EkE %

For the six months ended 30 June 2020
EtZ2020F 6 A 30 A1 ~18A

(Unaudited) (Unaudited)
(RBER) (REEZ)
Six months ended 30 June
HZ6A30HIEAEA
2019
HK$°000
FHET
(LOSS)/PROFIT FOR THE PERIOD BA(ER),/5F (173,784) 62,361
OTHER COMPREHENSIVE INCOME/(LOSS) BrEAZERE (FE)
FOR THE PERIOD
Other comprehensive loss that may be Hgr @ BEEns
reclassified to profit or loss in subsequent Hith 2 EEE -
periods:
Exchange difference on translation of foreign MEBINEREEZEEZR
operations (96,265) (35,894)
Total other comprehensive loss that may be e EfoBERE EME2EE
reclassified to profit or loss in subsequent BEsE
periods (96,265) (35,894)
Other comprehensive (loss)/income that will not  EiA T @ E&HHERIER 2
be reclassified to profit or loss in subsequent Eiz2mE(ER), W
periods:
(Loss)/gain on property revaluation 1$¢%¥Z (B8),/ W= (21,108) 2,535
Income tax effect B2+ 6,344 53
Net other comprehensive (loss)/income that e resnsBEBac HtemE
will not be reclassified to profit or loss in (B1#8),/ W= %88
subsequent period (14,764) 2,588
OTHER COMPREHENSIVE LOSS FOR THE PERIOD, HARE M2 EEE (BH%)
NET OF TAX (111,029) (33,306)
TOTAL COMPREHENSIVE (LOSS)/INCOME FOR BAZE(BR)WaesE
THE PERIOD (284,813) 29,055
Total comprehensive (loss)/income E(EBE) W B EeE
attributable to:
Owners of the Company RARIEBA (245,549) 19,449
Non-controlling interests IS (39,264) 9,606
(284,813) 29,055
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June 2020
202046 A30 H

ENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION fBA4R S BI B AR R &

(Audited)
(=)
As at
31 December
®12A31RH
2019
Notes HK$'000
HiF FET
NON-CURRENT ASSETS kRBEE
Investment properties HEYE 11 2,425,561 2,486,340
Property, plant and equipment M - BB R& 12 269,796 313,832
Right-of-use assets FRESE 53,780 —
Interests in associates NS 59,113 77,050
Interests in a joint venture — XA EhEER 3,451,892 3,223,521
Amount due from a joint venture B —REBRER 13 862,579 1,164,952
Financial assets at fair value through profit or WRnEFTEEEEH
loss SFABGRMEREE 2,780 2,780
Loan and interest receivables JEUE 5k K F B 15 179,648 160,896
Total non-current assets FRBEELE 7,305,149 7,429,371
CURRENT ASSETS RBEE
Trade receivables JE S BR X 14 10,466 8,735
Deposits, prepayments and other receivables Be  BNRREME
Wik 265,698 192,987
Amount due from a joint venture B —REBRER 13 55,153 30,134
Amount due from an associate JE I — R & R AR 13 529,518 488,563
Loan receivables JEWE R 15 1,136,184 1,198,099
Financial assets at fair value through profit or WA EFTEEEEH
loss AR EREE 689,293 807,507
Pledged bank deposits BERBITER 21,906 22,321
Bank balances and cash BITEBRNE S 201,683 190,247
Total current assets MEEERE 2,909,901 2,938,593
CURRENT LIABILITIES RBEE
Accrued charges, rental deposits and other EER - BBRe R
payables Ho A e 5% 258,788 282,820
Borrowings HE 19 164,256 261,941
Taxation payable e REIE 123,003 123,017
Derivative financial instrument TESmITE 1,508 2,147
Total current liabilities mEBERE 547,555 669,925
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ED CONSOLID

ED STATEMENT OF FINANCIAL POSITION B4 A Bt i 4kin &

At 30 June 2020
R20204% 6 A30H

(Audited)
(f&&%)
As at
31 December
®12A31H
2019
Notes HK$'000
ir3 FET
NET CURRENT ASSETS BREEE 2,362,346 2,268,668
TOTAL ASSETS LESS CURRENT LIABILITIES EERERNBER 9,667,495 9,698,039
NON-CURRENT LIABILITIES kREEE
Borrowings BEE 19 862,875 672,991
Convertible bonds AR ES 1,200,837 1,170,351
Lease liabilities HEARE 44,488 —
Deferred tax liabilities RIERIEEE 20 241,407 251,996
Total non-current liabilities FERBaEeE 2,349,607 2,095,338
Net assets FEE 7,317,888 7,602,701
EQUITY i #E
Equity attributable to owners of the EREER ARG RE
Company
Share capital B 18 3,626,781 3,626,781
Reserves & 2,803,211 3,048,760
6,429,992 6,675,541
Non-controlling interests JEIE SRR 887,896 927,160
Total equity RigEmE 7,317,888 7,602,701
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STATEMENT OF CHANGES IN EQUITY BiBS ARERB%%

At 1 January 2020 (audited) R00F1A18
(£2h) 3,626,781 282,49 56,557 2,709,954 - 6,675,541 927,160 1,602,701
Loss for the period BnEE - - - (151,150 — (51150 (63 (113784)
Other comprehensive (ossVincome for the S/t 2 (8) /s :
period:
Bxchange difference on tranlation of - B 55 EHkEL 2
foreign operations ERZE = - (79,635) - - (79,635) (16,630) (96,265)
Loss arsing on property valuation, EfNzEL BR
net of tax (i) - (14764 - - - (1476 - (14764
Reclassifcation adjustment on disposal ~~ HERENE 2 EHHE
of leasehold properties p:d - (16,166) = 16,166 = = = =
Total comprehensive loss for the period HR2 B4 - (30930) (19635)  (134984) - (M5549) (39264 (284813)
At 30 June 2020 (unaudited) #2020%67308
(*820) 3,626,781 251,319 (23,078 2574970 - 6,429,992 887,89 1,317,888
At 1 January 2019 (audited) R019%1 A1R(E27) 3,626,781 288,940 178,897 2,654,141 - 6,748,759 854,447 7,603,206
Profitfor the period Eiluyeyil - - - 16,319 - 16,319 16,002 62,361
Other comprehensive incomel(ogs) for the L2 Bl (B8 -
period:
Bxchange diference on trandlation o~ REENERELL
foreign operations EiEE - - (29459) - - (29,459) (6,436) (35,894)
Gain arising on property revaluation,  EfE g &L
net of tax (i) - 2588 - - - 258 - 2588
Total comprehensive incomefloss)for ~ ER2ENE/(BE)4E
the period - 2588 (29458 46,319 - 19,449 9,606 29,055
Transfer to amounts recognised in other ~ EBENEAR{ELELE
comprehensive income and accumulated  REHZENARIR
equity elaing to assets classified as~~ MERES ZBELE
held for sale - - (3,28) - 308 - - -
At 30 June 2019 {unaucited) 1201956 4308
(*E2%) 3626781 91,528 146,157 2700460 38 6768208 864033 7632261

Silver Grant International Holdings Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS B4 AB 47 ER

For the six months ended 30 June 2020
EtZ2020F 6 A 30 A1 ~18A

(Unaudited) (Unaudited)
(REER) (REFEZ)
Six months ended 30 June
BZE6H30HILEAEAR
2020 2019
FET
NET CASH FLOWS (USED IN)/FROM OPERATING K& %(#(Frf) B2 ERE
ACTIVITIES mE (88,065) 80,013
CASH FLOWS FROM INVESTING ACTIVITIES REEXKBRERE
Interest received B UH & 89,009 44,852
Purchases of items of property, plant and equipment BE A% - K= LR #EER (2,844) (188,897)
Proceeds on disposal of property, plant and HEME - BFERREMSHRIE
equipment 19,634 —
Receipt of loan receivables Y ER pE s & R 100,000 488,636
Advance of loan receivables 25 I E R (50,000) (505,682)
Advance to an associate BE—FKEENEHN (48,285) (113,875)
Advance to a joint venture BY —RAELEER (25,192) (79,576)
Deposit paid for acquisition of distressed asset WEAREEAEXNNES
portfolio (74,192) (115,909)
Withdrawal of restricted bank balances RV IR B8R T 45 84 — 40,056
Withdrawal of pledged bank deposits REEHIRITIFR = 322,432
Net cash flows from/(used in) investing activities — REXBHRE/ (FA)FELEE 8,130 (107,963)
CASH FLOWS FROM FINANCING ACTIVITIES MEXKMBRENE
Proceeds from borrowings fEEMERIE 294,365 1,039,091
Repayment of borrowings BEEER (187,179) (1,003,068)
Principal portion of lease payments HENFz AL N (11,101) —
Net cash flows from financing activities REXBAEFHERE 96,085 36,023
NET INCREASE IN CASH AND CASH BeRhESEEENER
EQUIVALENTS 16,150 8,073
Cash and cash equivalents at the beginning of the 34 &3R4 Z(EHVEEE
period 190,247 497,244
Effect of foreign currency rate changes, net GNESTE R F) 2 & R (4,714) (9,930)
CASH AND CASH EQUIVALENTS AT THE END OF B4 kIR& ZEHMARHE
THE PERIOD 201,683 495,387
ANALYSIS OF THE BALANCES OF CASH AND CASH 34 MR & ZEESD T
EQUIVALENTS
Bank balances and cash IRITEBR MRS 201,683 483,258
Bank balances and cash included in assets STANEABELEEE
classified as held for sale WRITEHRER S — 12,129
201,683 495,387
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BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2020
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") as well as with the applicable disclosure requirements
of Appendix 16 to the Listing Rules.

The financial information relating to the year ended 31
December 2019 that is included in this unaudited condensed
consolidated statement of financial position as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to those statutory financial statements required to be disclosed
in accordance with section 436 of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2019 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance. The Company's auditors have reported
on the financial statements for the year ended 31 December
2019. The auditor's report was unqualified; and did not contain
a statement under sections 406(2), 407(2) or 407(3) of the
Companies Ordinance.

Silver Grant International Holdings Group Limited

TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB44 B8 R M

'he six months ended 30 June 2020
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PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these
interim unaudited condensed consolidated financial statements
for the six months ended 30 June 2020 are consistent with those
applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2019,
except for the adoption of the following new and revised Hong
Kong Financial Reporting Standards (the “"HKFRSs"”) for the first
time for the current period’s financial statements.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Amendments to HKAS 1 and Definition of Material
HKAS 8

The nature and impact of the new and revised HKFRSs are
described below:

(a) Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of activities
and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that
together significantly contribute to the ability to create
output. A business can exist without including all of
the inputs and processes needed to create outputs.
The amendments remove the assessment of whether
market participants are capable of acquiring the business
and continue to produce outputs. Instead, the focus is
on whether acquired inputs and acquired substantive
processes together significantly contribute to the
ability to create outputs. The amendments have also
narrowed the definition of outputs to focus on goods
or services provided to customers, investment income
or other income from ordinary activities. Furthermore,
the amendments provide guidance to assess whether an
acquired process is substantive and introduce an optional
fair value concentration test to permit a simplified
assessment of whether an acquired set of activities
and assets is not a business. The Group has applied
the amendments prospectively to transactions or other
events that occurred on or after 1 January 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

Interim Financial Report 2020

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & SR it

For the six months ended 30 June 2020 (Unaudited)
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2% PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address
the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during
the period of uncertainty before the replacement of
an existing interest rate benchmark. In addition, the
amendments require companies to provide additional
information to investors about their hedging relationships
which are directly affected by these uncertainties. The
amendments did not have any impact on the financial
position and performance of the Group as the Group did
not have any interest rate hedge relationships.

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. The amendments clarify that materiality will
depend on the nature or magnitude of information. The
amendments did not have any impact on these unaudited
condensed consolidated financial statements.

Silver Grant International Holdings Group Limited

e THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB4 4 B8 R M

'he six months ended 30 June 2020
F 20204 6 A30 H1F 1A
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HE CONDENS

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and has the following reporting
segments:

(a) the investments segment representing the investments
in financial assets at fair value through profit or loss and
loan receivables; and

(b)  the property leasing segment representing the holding of
properties for rental income potential and/or for capital
appreciation.

Management of the Group monitors the results of the
Group's operating segments separately for the purpose of
making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on
reportable segment profit/loss, which is a measure of adjusted
profit/loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before tax
except that finance costs, share of results of associates and a
joint venture and corporate expenses are excluded from such
measurement.

No segment assets or liabilities are presented as the chief

operating decision maker of the Company does not regularly
review segment assets and liabilities.

Interim Financial Report 2020

) CONSOLIDATED FINANCIAL STATEMENTS fB8 A& B & & Bt

For the six months ended 30 June 2020 (Unaudited)
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3. OPERATING SEGMENT INFORMATION (Continued) 3. ?g%ﬁ%ﬁﬁﬂ(,@@
Six months ended 30 June 2020 (Unaudited) BZE202056 A30B L AEA(KEE
%)

Continuing operations BESEEK
Revenue W = 116 47,803 47,919
Segment profit paR:iitl| 59,298 11,033 70,331
Other unallocated income, HaARDBWA - Bz

gains and losses KB (192)
Corporate expenses PERAX (54,114)
Finance costs B i 8 F

(other than interest on (EaiEz

lease liabilities) FEERIN) (99,923)
Shares of loss of: G T A& F 2 E1E -

— an associate — —XEERA] (16,674)

— a joint venture — —RAEEHE (77,381)
Loss before taxation B TR AT ET 18 (177,953)
Taxation 18 4,169
Loss for the period N EE (173,784)
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OPERATING SEGMENT INFORMATION (Continued)

Six months ended 30 June 2019 (Unaudited)

HE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB44 Bk R M

For the six months ended 30 June 2020 (Unaudited)
ELZ 2020F 6 A 30 H1E 518 A (RAE#F %)

3. RgsmERE)

BZE2019F6 A0 EA~EAA(KEH

%)
Property
Investments leasing  Consolidated
K& MERE =)
HK$'000 HK$'000 HK$'000
FET TFET BT
Continuing operations BESEEK

Revenue W %= 85 55,604 55,689
Segment (loss)/profit SE(ER), = F (8,441) 43,483 35,042

Other unallocated income, ERDBLUA ~ Wzs
gains and losses & &8 22,836
Corporate expenses PERAX (36,202)
Finance costs B8 (33,713)
Share of profit of associates JE(R R R A2 F 6,010
Loss before taxation R A T 18 (6,027)
Taxation I8 (9,892)
Loss for the period HNE B (15,919)
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CONSOLIDATED FINANCIAL STATEMENTS B4 B 55 % it

OPERATING SEGMENT INFORMATION (Continued) ﬁ%ﬁ%ﬂﬁﬂ({éﬁ)
Geographical information i3 & R
Continuing operations HEEEEK
Revenue from external customers K EIEBE P Bz
Revenue
WA
Six months ended 30 June
BZ6A30HLNEA
2019
HK$°000
FET
(Unaudited)
(REEZ)
Hong Kong B8 116 620
PRC i 47,803 55,069
47,919 55,689

The revenue information above is based on the locations of the
customers.

Silver Grant International Holdings Group Limited
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DISCONTINUED OPERATION

In July 2019, the Group discontinued the operation in its trading
of petrochemical products and provision of sub-contracting
service business segment following completion of the Merger,
the results of which as included in the profit for the six months

SOLIDATED FINANCIAL STATEMENTS BS834 4 B %6 45 3 Myt

For the six months ended 30 June 2020 (Unaudited)
ELZ 2020F 6 A 30 H1E 518 A (RAE#F %)

4. BRI

R EEH D

REREK

R2019F7 8 ZEWEHTERE &A%
EREEARCTIERBEERIBEMNT
Hit AEZE2019F
6 A30HIEAEAZEF A EESETIW

ended 30 June 2019 are set out below. T e
Revenue WA 288,381
Cost of sales and services $HE K RISECAR (207,088)
Other income, gains and losses HAWA - Wz REE 909
Change in fair value of financial assets at WRnEst2 BEZEH ABR

fair value through profit or loss NEeEMEEZANEES 89
Administrative and other expenses THRERREMER (71,209)
Finance costs MBER (40,091)
Change in fair value of financial assets at AUMELNAAEFEEHE

fair value through profit or loss Bt ABRNEREELAR

arising from the Merger BEE) 155,658
Legal and professional fees incurred for the ~ AGFFTE£REARE KR

Merger 2XER (9,455)
Profit before taxation from discontinued B LA & RSO BR T A A

operation 117,194
Taxation from discontinued operation BRI HEE £ TIR (38,914)
Profit for the period from discontinued KRB BRI EEEBHERRF

operation 78,280

Interim Financial Report 2020

PHABT R E 2020

55



56

ONSOLIDATED FINANCIAL STATEMENTS f§8R424 Bt B8R & i st

4. DISCONTINUED OPERATION (Continued) 4. BRILREERK(Z)
Profit attributable to: FEIE R A
— Owners of the Company — AREHEBA 53,285
— Non-controlling interests — IR 24,995
78,280

The net cash flows incurred by the trading of petrochemical
products and provision of sub-contracting service business
segment are as follows:

BmETEmBE REHMTREES
DEFEERNRESRFENT

Six months

ended 30 June

BZ6A30H

1718 A

2019

HK3$'000

FET

(Unaudited)

(REEEZ)

Operating activities REXH 121,633

Investing activities REX®K (104,721)

Financing activities MEXEB (66,389)

Net cash outflow FHREMH (49,477)
Earnings per share from discontinued REBREREXKZ

operation: gREF
Basic and diluted BERREE HK2.31 cents

2.31 781

Silver Grant International Holdings Group Limited
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HE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB44 Bk R M

For the six months ended 30 June 2020 (Unaudited)
ELZ 2020F 6 A 30 H1E 518 A (RAE#F %)

4.  DISCONTINUED OPERATION (Continued) 4. DBRIEREERE)
The calculations of the basic and diluted earnings per share from DR PR S ERE 7 FIE A N3 B R
discontinued operation are based on: WATREENE
Six months
ended 30 June
BZ6A30H
EREA
2019
HK$'000
FET
Profit attributable to owners of the Company FAstEGRERREERT| 2
from discontinued operation, ERIEREER 2
used in the basic and diluted earnings per AREHEB AEERER
share calculations 53,285
Six months
ended 30 June
HE6HA30H
XA
2019
In thousand
TR
Number of shares: ROHE :
Weighted average number of ordinary shares FIAGtEFREARR #ERF 2
in issue during the period used in the basic ~ HARE 1T E @A NEFHE
and diluted earnings per share calculations 2,304,850
Basic earnings per share from discontinued operation was not EHZ2020F6 A30REA  ERLE
applicable to the six months ended 30 June 2020 given that REXBZBRERBMNLTER - I
the Group did not have any discontinued operation during that TTHERAEERZ IR RIS &RIE
period. IREET o
No diluted earnings per share from discontinued operation for EHZE2019F6 A30HIEAMER - AAAK
the six months ended 30 June 2019 were presented as the REVESRTEEE ST AR Bt
Company had no potentially dilutive ordinary shares in issue WEIITERIREEB 2 BREER
during the six months ended 30 June 2019. U
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4. DISCONTINUED OPERATION (Continued) 4. BRILREERK(Z)
Profit for the six months ended 30 June 2019 from discontinued HZE2019F6 A30BIENER - RKBEE
operation was arrived at after charging: RIS Rk
Six months
ended 30 June
#HE6HA30H
1F75E A
2019
HK$°000
FET
(Unaudited)
(REEZ)
Depreciation of property, plant and mE - BERREINE
equipment 109,785
Depreciation of right-of-use assets EREEEZINE 2,077
Cost of inventories recognised as an expense DR AN HZFERA 5,656
Employee benefit expense including EERIRAZBREERSMRITH
directors’ and chief executives’ ABEE
remuneration 39,591
5.  REVENUE, OTHER INCOME, GAINS AND LOSSES 5. WE - HA - kB REE
An analysis of the revenue from continuing operations is as BEQEEENRASTTOT
follows:

Six months ended 30 June

BZ6HA30HLNEAR
2019
HK3$'000
FET
(Unaudited)
(REEEZ)
Revenue from other sources R Wz
Gross rental income BESWA 47,803 55,604
Dividend income from listed and unlisted EikIELETEFRERA
securities 116 85
47,919 55,689

58 Silver Grant International Holdings Group Limited REERZEREESRAF



%

HE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB44 Bk R M

For the six months ended 30 June 2020 (Unaudiited)
ELZ 2020F 6 A 30 H1E 518 A (RAE#F %)

REVENUE, OTHER INCOME, GAINS AND LOSSES (Continued) 5. I3« EAplgA -~ WX RER(E)

An analysis of other income, gains and losses from continuing e A e S i A 25 R B IR
operations is as follows: AT :

Six months ended 30 June

BZ6A30HLNEAR
2019
HK$°000
FET
(Unaudited)
(REHEZ)
Interest income FEUWA
— bank deposits — RITER 324 2,018
— amounts due from an associate — B —RBERFIR 10,995 11,479
— amounts due from a joint venture — R —RAELER 49,918 —
— loan receivables — RUIER 90,194 42,542
Net foreign exchange loss B B R (702) (14)
Net loss on disposal of property, plantand ~ HEW% BERREZ
equipment isbe (23) —
Government grants B BS 852 16
Others Ht 209 816
151,767 56,857
FINANCE COSTS 6. MBEA
An analysis of finance costs from continuing operations is as MBERREFECEEBAINET
follows:
Six months ended 30 June
BZ6HA30HLNEAR
2019
HK$°000
FET
(Unaudited)
(REHEZ)
Interest on bank loans RITEFF B 18,998 32,772
Interest on other loans HuEHF B 10,853 941
Interest on convertible bonds MRESFE 70,072 —
Interest on lease liability HMEREHNE 963 —
100,886 33,713
Interim Financial Report 2020 PHABT R E 2020
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TO THE COND

TAXATION

No provision for Hong Kong profits tax has been made as the
Company and its subsidiaries in Hong Kong incurred tax losses
for both reporting periods.

The taxation charge of the PRC Corporate Income Tax (“CIT")
for the reporting periods has been made based on the Group’s
estimated assessable profits calculated in accordance with
the relevant income tax laws applicable to the Company’s
subsidiaries in the PRC. Under the Law of the PRC on Corporate
Income Tax (the “CIT Law”) and the Implementation Regulation
of the CIT Law, the tax rate of the Company’s subsidiaries in the
PRC was 25% for both reporting periods.

The withholding tax arising from the dividend income received
from the Company's subsidiaries in the PRC was calculated at 5%
for both reporting periods.

NSED CONSOLIDATED FINANCIAL STATEMENTS 8R4 & Bt 15 & i3t

'he six months ended 30 June 2020
E 20204 6 530 HiF 1A

BIR

ARARRREREE 2B R AEE
MBER  SMERS PRI AR
BEBNEH -

RFEME 2 PELEMER(TEEM
BB HASE AR RS FIRE
ERRAR AN E 2K 8RR AR
FIEBUADI EME 2 HE L - RIE
FECEMEREEEMERE]
PERAERABRMAR - NARRM
BHREHHETE I MBRRAZHER
25% °

NARBEBEARAARREZHE
MR B A 2 TN B 5% B
5 -

Six months ended 30 June

HZ6H30HIEAMEA
2019
HK$°000
FET
(Unaudited)
(REEERZ)
Continuing operations REREXK
Current: BlIE
PRC CIT — current for the period Bl EATET — RH 76 7,166
Deferred (Note 20) EXE(H75t20) (4,245) 2,726
Total tax (credited)/charged for the period Rz BERA) /L e (4,169) 9,892

Silver Grant International Holdings Group Limited
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HE CONDENS ) CONSOLIDATED FINANCIAL STATEMENTS fE4R& BiH5 R Miat

For the six months ended 30 June 2020 (Unaudited)
ELZ 2020F 6 A 30 H1E 518 A (RAE#F %)

LOSS BEFORE TAXATION FROM CONTINUING OPERATIONS 8. HAREISLLKRBRIFER

The Group's loss before taxation from continuing operations was
arrived at after charging/(crediting):

REEK Qﬁi“”,ﬁ& EXEB 2 RBAIEE
EEMBR, (Gt A)

Six months ended 30 June

BZ6A30HLLXEAR
2019
HK$'000
FHET
(Unaudited)
(REEZ)
Auditor's remuneration ZERTEN & 2,250 1,400
Depreciation of property, plant and mE - BMEREHZITE
equipment 5,821 6,383
Depreciation of right-of-use assets EREEEZNE 944 —
Change in fair value of financial assets at UWRnEtEEREE ABRZ
fair value through profit or loss CREBEECANEER 73,434 32,073
Employee benefit expense including EEGNRAZBEEER
directors’ and chief executives’ 2RTHRABME
remuneration
Wages and salaries Iﬁ&ﬁ/i\ 29,813 23,585
Pension scheme contribution RS EIHZK
(defined contribution scheme) (ERM G E) 245 712
30,058 24,297
Rental income under operating leases for KREMFETZ2ERNzE2 K
investment properties, less outgoings of A kR 6,129,000 BT
HK$6,129,000 (six months ended 30 June  (EZE 201946 A308
2019: HK$5,317,000) [E7<EA :5,317,00087T) (41,674) (50,287)
Impairment loss on financial assets, net CHEENERBFHE 11,254 10,474
Change in fair value of investment properties & &# %A1 EE 16,641 (17,794)
Change in fair value of a derivative financial f$TASBTAERAEE
instrument (639) —
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v

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9, AAFRZTERZEEREAELER(E

EQUITY HOLDERS OF THE COMPANY jﬁ)/@lﬂ

For (loss)/profit for the period MR (BE) HH

The calculations of the basic and diluted (loss)/earnings per share AAREBEREEAEENERER
attributable to the ordinary equity holders of the Company are NESE(EE) /BN RS T &5t
based on the following data: EHiE

Six months ended 30 June

BZ6H30HLEAEA
2019
HK$'000
FHET
(Unaudited)
(REE&EZ)
(Loss)/profit attributable to ordinary equity ~ PG ESMIER K EE
holders of the Company used in the basic (B8),/ B2 ARARLR
and diluted (loss)/earnings per share BEEHE ARG (ER),/
calculation: A
From continuing operations REFELLER (151,150) (6,966)
From discontinued operation REERIEEREER = 53,285
Total st (151,150) 46,319
Six months ended 30 June
BEZ6HA30HL<EAR
2019
in thousand
F&
Number of shares: ROEE :
Weighted average number of ordinary AUt ESRERREE(FR)
shares in issue during the period used in /BRI BNE T
the basic and diluted (loss)/earnings per LB INE T
share calculation 2,304,850 2,304,850
Silver Grant International Holdings Group Limited REERZEREESRAF



(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (Continued)

For (loss)/profit for the period (Continued)

No adjustment for dilution has been made to the basic loss per
share presented for the six months ended 30 June 2020 as the
Company's convertible bonds outstanding had an anti-dilutive
effect on the basic loss per share presented.

No adjustment for dilution has been made to the basic earnings
per share presented for the six months ended 30 June 2019 as
the Company had no potentially dilutive ordinary shares in issue
during the six months ended 30 June 2019.

From continuing operations
The calculations of the basic and diluted loss from continuing

operations per share attributable to ordinary equity holders of
the Company are based on the following data:

SOLIDATED FINANCIAL STATEMENTS f§RB& 4 iR & ME

For the six months ended 30 June 2020 (Unaudited)

B Z 2020 6 A30 H1F A (KAEEZ)

FRAREERERAAREER(E
B)/BR(E)

HR(B8),wR(E)

RRAR B AREN 2 TRRESE T
2IEREABEAEREEYE B
A EREE 2020%F 6 A308 1L/ A
2 BREAEBEELEERE -

HE2019F6 A30HIEAEA » BRA
REVEDETECEE LT AR Bt
FEREZE2019F6 A30B1EAEAR
5l GRERBFIELEHRE -

REFESEEK

ARBEBEERAARGEREFEL
EXEBNEREARETBERIRET
DBBREAE

Six months ended 30 June
BZ6H30HLEAREA
2019
HK$'000
&7
(Unaudited)
(REEZ)

Loss for the period attributable to ordinary
equity holders of the Company used
in the basic and diluted loss per share HiF 1R
calculations

BUFEERERNEEER L
ARAIEBESREARIER

(151,150) (6,966)

Interim Financial Report 2020
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10.

2 5 2020 45 6 5 30 A1E A 1B A

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (Continued)

From continuing operations (Continued)

The denominators used in the calculations of the basic and
diluted loss per share from continuing operations are the same as
those detailed above for the calculations of the basic and diluted
(loss)/profit per share attributable to the ordinary equity holders
of the Company.

No adjustment for dilution has been made to the basic loss per
share from continuing operations presented for the six months
ended 30 June 2020 as the Company’s convertible bonds
outstanding had an anti-dilutive effect on the basic loss per share
presented.

No adjustment for dilution has been made to the basic loss per
share from continuing operations presented for the six months
ended 30 June 2019 as the Company had no potentially dilutive
ordinary shares in issue during the six months ended 30 June
2019.

DIVIDEND
The Board has resolved not to declare any interim dividend for

the six months ended 30 June 2020 (six months ended 30 June
2019: nil).

Silver Grant International Holdings Group Limited

10.

4

ARREREEREARGER(E
B)/BR(E)

REFELEEB(Z

ARFERERERERBERELRR
BEBAMALBE LRFEARAE
BRERFEARENESREARREE (B
18),/BrmD BERE -

AR DA E AR E R 2 TR ERE A
EIRERBELCEEB  EREXEE
BEEREEZE Rt EmFEEZE 2020
F6A30BIUEANEAZIZERELRE
BELEERE -

HZE2019F6 A30BIEAEA - BRA
RATEERTEEEE L AR - Bt
TERBEE2019F6 A30RLEAEAZ
SIRERFBCEXB  BRERBEE
HEERE -

Hﬁ /%\
EECHRTEREMEZ2020%6 A

308 A EAZH R B (201946 A
30HIEANER &) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & SR it

For the six months ended 30 June 2020 (Unaudited)

11.

MOVEMENTS IN INVESTMENT PROPERTIES

During the six months ended 30 June 2020, the Group did
not make any material additions or disposals of investment
properties.

The fair values of the investment properties of the Group as at
30 June 2020 and 31 December 2019 were arrived at on the
basis of the respective valuations as at such dates carried out by
Vigers Appraisal & Consulting Limited (“Vigers”), an independent
qualified professional valuer not connected with the Group.
Vigers is a member of the Institute of Valuers.

The fair values of the investment properties of the Group were
determined by reference to comparable sales transactions
available in the relevant market or by the investment approach,
where the market rentals of all lettable units of the properties
are assessed and discounted at the market yield expected by
investors for these types of properties. The market rentals are
assessed by reference to the rentals received in the lettable units
of the properties as well as other lettings of similar properties
in the neighbourhood. The capitalisation rate adopted is made
by reference to the yields derived from analysing the sales
transactions of similar commercial properties and adjusted to
take into account the market expectation from property investors
to reflect factors specific to the Group's investment properties.

In estimating the fair values of the properties, the highest and
best use of the properties is their current use.

The decrease in the fair value of investment properties for the six
months ended 30 June 2020 of approximately HK$16,641,000
(six months ended 30 June 2019: increase of HK$17,794,000)
has been recognised directly in these unaudited condensed
consolidated statement of profit or loss of the Group.

All the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for
as investment properties.

Interim Financial Report 2020
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12.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group paid approximately
HK$2,844,000 (six months ended 30 June 2019: HK$2,894,000)
for the acquisition of property, plant and equipment. During
the current interim period, the Group disposed of certain
property, plant and equipment with carrying amounts of
approximately HK$19,657,000 for the proceeds of approximately
HK$19,634,000, resulting in a loss on disposal of approximately
HK$23,000 (six months ended 30 June 2019: nil).

During the six months ended 30 June 2019, the Group also paid
approximately HK$186,003,000 of construction costs for the
optimisation of the production facilities of the Group.

The fair values of the Group's leasehold land and buildings as
at 30 June 2020 and 31 December 2019 have been arrived
at on the basis of the respective valuations as at those dates
carried out by Vigers and A-Plus Surveyors Limited (”A-Plus”).
The valuations were arrived at using the direct comparison
method by reference to sales evidence as available on the
market. The revaluation deficit on revaluation of the leasehold
land and buildings amounting to approximately HK$21,108,000
(six months ended 30 June 2019: revaluation surplus of
HK$2,535,000) was charged to the asset revaluation reserve.

Silver Grant International Holdings Group Limited

12.

e THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB4 4 B8 R M

'he six months ended 30 June 2020
F 20204 6 A30 H1F 1A

ME - BERRBEZEE

RAFRESRE  AEBAKBEYE - K
B &% X 42,844,000 T(H =
20196 A30H L@ A : 2,894,000
BIL) e RAREBBHE KAEENY
19,634,000 B LA B HEREEDN
19,657,000 2 & TH % BB k&
HEELBE 23,0008 T(EHZE2019
F6A30BEARMEA &) -

BHZE2019F6830R LA A&
[ 7137 1+ 49 186,003,000 7 7T H) B2 £E 7K
Ao UBEAREBMEER

7202066 308 % 2019412 A31H
AEEMBEELHMREFZAREBEE
REEiT REENEMITERAR(E
EDRZEBMAEL 2 BAEETG
5 - AEHEDEREELEELLR
MZAMGBHHEEERMET - HEL
tREFEHEASELA21,108,000
BIL(HZE2019F6 A308 IEAEA :
E{HA$42,5350008 ) EMNBREESE
e -
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13.

AMOUNTS DUE FROM AN ASSOCIATE/A JOINT VENTURE

The amount due from an associate as at 30 June 2020 was
unsecured, non-trade in nature, bearing interest of 4% per
annum and repayable within one year. As at 30 June 2020, the
amount due from an associate was assessed individually and
reversal of impairment allowance of approximately HK$1,767,000
(2019: impairment allowance of HK$882,000) was made for the
current interim period as a result of the change in the credit risk
of the associate of the Group.

As at 30 June 2020, amounts due from a joint venture consisted
of (i) an amount of approximately HK$862,579,000 which was
unsecured, non-trade in nature, bearing interest at 4.35% per
annum and repayable on 31 December 2022; and (ii) an amount
of approximately HK$55,153,000 which was unsecured, non-
trade in nature, interest-free and repayable on demand. As
at 30 June 2020, the amounts due from a joint venture were
assessed individually and an impairment loss of approximately
HK$15,496,000 (2019: nil) was made for the current interim
period as a result of the change in the credit risk of the joint
venture of the Group.

Interim Financial Report 2020
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For the six months ended 30 June 2020 (Unaudited)

13.

B Z 2020 6 A30 H1F A (KAEEZ)

REEE

BR—-BERIRAR—

E
TA

7202046 A 30 BEW—KEE AR
ZEBHUAERR  ERXHME - UFF
4% ERBR—FANER - 72020
F6A30R  RELKAEE-RHER

AIREEE BT A YR A+ B AKX
SE-RBERTZEERBESMmIE
HRERE R 41,767,000 7T(2019
F : RERE882,000/87T) °

R2020F6 A30H B —REELE
M2 & BB IE()—IHK1862,579,000 %8 T
LR HAEER  ERSHM - UEF
EA35% 5T B R/AMN2022F12 4311
B8 ¢ (i) —ITa#)55,153,0008 L2 &
#HAEER  FERXFHM - THERE
TR {EE - 120206 A30H - EFLE

BASE KA ELERIEEBFE -
jﬁlﬁ‘il FaELENEERR L
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14.

15.

2 5 2020 45 6 5 30 A1E A 1B A

4

TRADE RECEIVABLES 14, FEURERER
The Group allows a credit period of 30 to 60 days for its trade NEFBLTEZFEFP3I0E60B =R
customers. HA o
The following is an aging analysis of the trade receivables THRIFHEG BEE 7 EIBR B
presented based on the invoice dates at the end of the reporting HWMABRZEHBLY ZEREZTNE
periods, which approximated the respective revenue recognition MEHKR 7RO
dates:
As at
31 December
®12A31H
2019
HK$°000
TET
(Audited)
(F&EZ)
0 to 30 days 0&30H 10,466 8,735
LOAN AND INTEREST RECEIVABLES 15. EBRERRAR

As at 30 June 2020, the loan receivables were unsecured and
bore interest at 4.75% to 15% per annum. As at 30 June
2020, the Company assessed the loss allowance of these loan
receivables individually and reversal of impairment allowance of
approximately HK$2,475,000 (31 December 2019: impairment
allowance of HK$9,592,000) was made for the current interim
period as a result of the change in the credit risk of the debtors
in respect of these loan receivables, who were independent third
parties of the Group.

As at 30 June 2020, loan and interest receivables amounting
to approximately HK$179,648,000 (31 December 2019:
HK$163,020,000) were guaranteed by ZMMHH B IFEAR
E LA 7] (Taizhou Xin Bin Jiang Development Limited*), a non-
controlling shareholder of a subsidiary of the Company.

* English name is translated for identification purpose only

Silver Grant International Holdings Group Limited

R2020F6 A308  EWRE R AEIR
o WHEAT5%E15% F F K& 8 -
B2020F6 A308  ARRIEMZSE
EREREEBEEERTN  ARZ
ZRBEFNEBABEAEERLE=
FIZEERREBES  FLRAH
H HA R 4 AR {8 98 & B ¢ 49 2,475,000
B w2019 128318 B B & &
9,592,000 7T) °

R2020F6 A30H ' BRERLFIEA
£ 47179,648,0007% 7T (20194 12 A 31
B : 163,020,000 ) EERMNTHE
IRBERETDR(ARAMBARZ
JEFE IR B ) FEAR o
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16.

IMPAIRMENT ASSESSMENT ON FINANCIAL ASSETS AND
OTHER ITEMS SUBJECT TO EXPECTED CREDIT LOSS MODEL

OLIDATED FINANCIAL STATEMENTS LR S EL R

For the six months ended 30 June 2020 (Unaudited)

16.

B Z 2020 6 A30 H1F A (KAEEZ)

RHCEEREAHERMEER At
5 B (R E R

Six months ended 30 June

BZ6H30HLEAEA
2019
HK$'000
FET
(Unaudited)
(REEZ)
Impairment loss provision/(reversal) FLUATIA B B R 2R (EE 18 #
recognised in respect of: B/ (E#) :
Loan receivables FEWME R (2,475) 9,592
Amounts due from an associate and a BR—RBEDNAR—REE
joint venture ER 13,729 882
11,254 10,474

The basis of determining the inputs and assumptions and the
estimation techniques used in these unaudited condensed
consolidated financial statements for the six months ended 30
June 2020 are the same as those used in the preparation of the
Group's audited consolidated financial statements for the year
ended 31 December 2019.

During the current interim period, the Group provided for an

impariment loss of approximately HK$11,254,000 (six months
ended 30 June 2019: HK$10,474,000).

Interim Financial Report 2020
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REZGPGEVBERRIEA 2 EE
RBEAREFFENEERRRAS
BHZE2019F12A31ALFEMNLE
iR & B IS mE TR AR AR -

RAFREEME AEERRAERBE
B4 #911,254,0005 7L(E £2019%6
A308 1A 10,474,000 7T) °

PHABT R E 2020

69



70

17/:

18.

e THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB4 4 B8 R M

'he six months ended 30 June 2020
F 20204 6 A30 H1F 1A

PLEDGE OF ASSETS 17. BEEER
As at 30 June 2020, the Group pledged certain investment R2020F6 A30E A& B E # K
properties and leasehold land and buildings with an RAREHREAEMEES R ALY
aggregate carrying value at the end of the reporting period 2,349,822,0007 7t(2019F 12 A31H :
of approximately HK$2,349,822,000 (31 December 2019: 2,408,486,0007% 7T ) & #7218,800,000 %
HK$2,408,486,000) and approximately HK$218,800,000 (31 (2019412 A 31 8 : 241,800,000 %
December 2019: HK$241,800,000) respectively to secure general TIZETHREMERAE i REFIR
banking facilities granted to the Group, other loans and other FEBREEEEF—RIERTHE &
payables to an independent third party. WER N —ZBY S = R E M EN T
fRf
As at 30 June 2020, bank deposits of approximately R2020E6 A30F - AEEBHETE
HK$21,906,000 (31 December 2019: HK$22,321,000) were I #921,906,00078 (20194 12 A 31
pledged to banks to secure banking facilities granted to a joint H :22,321,0000 1) BAKBAEER
venture of the Group. —XAEENRTRE -
SHARE CAPITAL 18. R=K
Number Nominal
of shares value
BRHEE RHE
In thousand HK$'000
TR FET
Issued and fully paid ERTREMEKE
At 1 January 2019, 31 December 2019, 2019F1 A1 8
1 January 2020 and 30 June 2020 2019124318 -
20201 A1E R
202096 A30H 2,304,850 3,626,781

Silver Grant International Holdings Group Limited
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19. BORROWINGS

OLIDATED FINANCIAL STATEMENTS f§B& 4 BisR& MiE

For the six months ended 30 June 2020 (Unaudited)
E 220204 6 A 30 HiF AR (Fisdiz)

19.

B8

As at 31 December 2019 (Audited)

12019812 A31 B(8%H)
Effective
interest
rate Maturity HKS$'000
BB 514A AT
Current )i
Bank loans - secured FOER — BEA 2021 or on 2020 or on
demand demand
3.05% to 5.635% 2021% 3% t0 5.635% 2020F
3.05% £5.635% ARER 82859  3%E5635% JEEL 163,482
Other loans - secured &R — BHA 2021 2020
12% 01 E 26,616 12% 2020F 13,393
Other loans - unsecured ~ EHE3 — B8 2021 2020
5.35% W1E 54,781 535% 2020E 85,066
164,256 261,941
Non-current FEH
Bank loans - secured FOER — BEA 2021 — 2026 2021 — 2026
M E WNE
5.635% 220265 525,739 5.635% 2026F 552,455
Other loans - secured ~ E 83 — BHA 11% to 12% 2021-2022 2021
1M%Z212% 2021EZ2002EF 337,136 12% 2021E 120,536
862,875 672,991
1,027,131 934,932

Interim Financial Report 2020
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2 5 2020 45 6 5 30 A1E A 1B A

BORROWINGS (Continued)

4

EE(&)

As at
31 December
2019
(Audited)
20194
12A31H
(Rziz)
HK3$'000
FET
Analysed into: =

Bank loans repayable EEERTER
Within one year or on demand —FAFIEER 82,859 163,482
In the second year E-F 43,812 39,063
In the third to fifth years, inclusive E-ZERF (BREEMT) 153,340 145,089
Over five years hFR& 328,587 368,303
608,598 715,937

Other loans repayable [EEEHEMER
Within one year —FR 81,397 98,459
In the second year FE 337,136 120,536
418,533 218,995
1,027,131 934,932

Included in the borrowings of the Group as at 30 June 2020
are revolving loans with an aggregate principal amounting
to approximately HK$50,000,000 (31 December 2019:
HK$130,000,000), of which the respective loan agreements
contain a repayment on-demand clause giving the bank the
unconditional right to call in the loans at any time and therefore,
for the purpose of the above maturity profile, the total amount
is classified as “on demand”.

Silver Grant International Holdings Group Limited

R2020F6 A30H - AEBEEREAR
% 4 %#49/550,000,00078 7L (2019 4 12
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SOLIDATED FINANCIAL STATEMENTS f§RB& 4 iR & ME

For the six months ended 30 June 2020 (Unaudited)
ELZ 2020F 6 A 30 H1E 518 A (RAE#F %)

20.  DEFERRED TAX LIABILITIES 20, EEHBEER
The followings are the major deferred tax assets and liabilities UTEAADEEREE AN T EET
recognised and movements thereon during the current interim HMESEHABERES
period:
Accelerated Revaluation
tax of Tax
depreciation properties losses Total
MERBTE NREfR RBEE ag
HK$000 HK$'000 HK$'000 HK$'000
T T AT AT
At 31 December 2019 (audited) 12019512 B31 B(EER) (55) (253,749) 1,808 (251,99)
Credited to profit or loss for the period (Note 7) REBEr A\ i85 (Hfs7) - 4,045 - 4,245
Credited to other comprehensive loss for the ~ REIAE AEH 2 EER
period - 3,484 - 3,484
Disposal of leasehold properties HERENE - 2,860 - 2,860
At 30 June 2020 (unaudited) #2020%6 A30B(KEER) (55) (243,160) 1,808 (241,407)
21.  COMMITMENTS 21, &I
The Group had the following capital commitments at the end of REBRREHRG U TERRIE

the reporting periods:

As at

31 December
Mm12A318
2019
HK3$'000
FHT
(Audited)
(BEZ)

Contracted, but not provided for: BaT4ERFHR
Unlisted equity securities FEEMRAFE S 164,294 167,411
Non-performing assets TREE 153,830 —
Asset management company EEEHERA 3,600 —

321,724 167,411

Interim Financial Report 2020 PHABT R E 2020



22.

SED CONSOLIDATED FINANCIAL STATEMENTS f§8B44 B ik R Mt

'he six months ended 30 June 2020
E 20204 6 530 HiF 1A

RELATED PARTY TRANSACTIONS 22. BEAERS

In addition to the transactions detailed elsewhere in these Bt ERCEZEREAMBEREEM
unaudited condensed consolidated financial statements, the Oz RFH » AEERBEEHRK
Group had the following transactions with related parties during HEB BT TS

the reporting periods:

Six months ended 30 June

HZ6A30H1EAEA
2019
HK3$'000
FET
(Unaudited)
(REEEZ)
From discontinued operation: RECKREREEK
Sub-contracting income from an associate KE—RKBENFHMMIEWA — 282,725
Sales of raw materials to an associate HERMB T —REL LA — 5,656
Interest expense to a subsidiary of a FERR 2 —KHBER AR
substantial shareholder FE X H = 21,081
From continuing operations: REFECEER
Interest income from an associate —KEE R RIRFEHA 10,995 11,479
Interest expense to non-controlling P8 2 B2 SR Il AR SR A
shareholders of subsidiaries FB > 901 941
Interest income from a joint venture —RaBREZHEKA 49,918 —
Interest expense to a substantial shareholder —&FXZREZHEXH 27,420 —
Rental payment to a substantial shareholder Y —&ZTERE2HE 1,299 —
The above transactions were conducted in accordance with the LR S TIBEA BB R E 2 R
terms of the related underlying agreements. In the opinion of the T ARRREERA LUBEBAIRS
directors of the Company, the above related party transactions DRASERBEBBEFET -

were conducted in the ordinary course of business of the Group.

Silver Grant International Holdings Group Limited REERZEREESRAF



23.

&

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

As at 30 June 2020, the carrying amounts of the Group’s
financial instruments reasonably approximated to their fair
values.

Management has assessed that the fair values of trade
receivables, financial assets included in deposits, prepayments
and other receivables, amounts due from a joint venture and an
associate, loan receivables, pledged bank deposits, bank balances
and cash, financial liabilities included in accrued charges,
rental deposits and other payables and the current portion of
borrowings approximated to their carrying amounts as at 30
June 2020 largely due to the short term maturities of these
instruments.

The Group's finance department headed by the directors
of the Company is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
directors and the audit committee of the Company. At each
reporting date, the finance department of the Group analyses
the movements in the values of the financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the directors of the
Company. The valuation process and results are discussed with
the audit committee of the Company twice a year for interim
and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instruments could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.
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For the six months ended 30 June 2020 (Unaudited)

23.
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23.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The following methods and assumptions were used to estimate
the fair values:

The fair values of loan receivables and borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities. The fair value of the liability
component of the convertible bonds is estimated by discounting
the expected future cash flows using an equivalent market
interest rate for a similar convertible bond with consideration
given to the Group's own non-performance risk. The changes in
fair value as a result of the Group’s own non-performance risk
for borrowings as at 30 June 2020 and 31 December 2019 were
assessed to be insignificant.

The fair values of the listed equity investments are based on their
quoted market prices. The fair values of certain club debentures
have been valued based on historical transaction price from
the relevant institutions, which are classified as Level 2. The
fair values of unlisted securities and unlisted funds are based
on adjusted net assets approach by adjusting the book value
of assets and liabilities of the investees to their fair value, or
estimated by using a discounted cash flow valuation model based
on the contractual disposal price of an unlisted security.

The fair value of the non-performing asset portfolio is estimated
by discounting the expected future cash flows using rates for
instruments with similar terms, credit risk and the aggregate of
the values of the underlying collateral securing the respective
outstanding receivables owned by the creditors. The Group's
own non-performance risk for the non-performing asset portfolio
as at 30 June 2020 and 31 December 2019 was assessed to be
insignificant.

Silver Grant International Holdings Group Limited
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TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB44 B8 R M

'he six months ended 30 June 2020
B2 2020 6 A 30 AH1E1EA

ERMIAZAARERAAREER(E)

MR AR ERMAZ AERBRE RN
N

BEERREENAARBENERFERE
AR e T EER M EZEUK
R EERRERSBTEEHA - BHIRTEH
ARBEeREMAE - ZRIAEE
ZABEARR  AIREREFEESS 2
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23.

%

HE CONDENS

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The directors of the Company believe that the estimated fair
values resulting from the valuation technique, which were
recorded in the unaudited condensed consolidated statement
of financial position as at 30 June 2020 of the Group, and
the related changes in fair values, which were recorded in the
unaudited condensed consolidated statement of profit or loss
for the six months ended 30 June 2020 of the Group, were
reasonable, and that they were the most appropriate values at
the end of the reporting period.

Set out below is a summary of the significant unobservable
inputs used in the valuations of the unlisted equity securities,
unlisted funds and non-performing asset portfolio:

Valuation techniques

fHERE

D CONSOLIDATED FINANCIAL STATEMENTS S fR4 4 B #8 3R = i &F

For the six months ended 30 June 2020 (Unaudiited)

23.

B Z 2020 6 A30 H1F A (KAEEZ)

ERMIBZAARERAAREER(E)

ARREERA ABERMATLZ
B AR BEBEIAREER2020%66 A
30 B2 REEZEREATHARRE) K
AR EHBEEHGIAXEEEZE 2020
F6A308 IEAEA 2 REEZE AL
ABHR)BAE  BARESHAZAH
ZIhME -

ATARFELTERAES FEMESR
TREEVABEMANERTTESR
BAZEME -

31 December

Unlisted equity securities  Adjusted net asset

and unlisted funds approach
FEMRAZES R BHBFEREE
FEMES
Discounted cash flow
approach
FREENEE

Discounted cash flow
approach

Non-performing asset
portfolio

TREBEHS FRASREE

Interim Financial Report 2020

2019
Significant unobservable inputs 2019F
EXTTEEBAHUE 12A31H
(Audited)
(&ER)
Book value of assets and liabilities 546 642
of the investees adjusted to
their fair value (HK$ million)
WRENAIZAERARNRAEE
HEEHARE(AEAT)
Present value of contracted nil 25
disposal price of an unlisted
security (HK$ million)
—EFIMERZANLHERELZ
RE(REEET)
Aggregate of the valuation of the 139 178

individual underlying collaterals
securing the respective
outstanding receivables owned
by the creditors (HK$ million)
HERAMEANAERERER
TAEE A BRI AAERRRE
ERE(EEEL)
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

As at 30 June 2020, a 1% increase/decrease in the fair values of
assets and liabilities of the investees would result in an increase/
a decrease in the fair value of the unlisted equity securities and
unlisted funds of approximately HK$5,461,000 (31 December
2019: HK$6,423,000).

As at 30 June 2020, a 1% increase/decrease in the contracted
amount of disposal of an unlisted equity security would result in
no change to the fair value of the unlisted equity securities (31
December 2019: an increase/a decrease of HK$250,000).

As at 30 June 2020, a 1% increase/decrease in the collaterals
for the respective non-performing assets would result in an
increase/a decrease in the fair value of the non-performing asset
portfolio of approximately HK$1,397,000 (31 December 2019:
HK$1,780,000).

Silver Grant International Holdings Group Limited

23.

CONSOLIDATED FINANCIAL STATEMENTS BSR4 A B R R & M &t

ERMIAZAAERAAREER(E)

MR2020F6 A30H  HIZERAME
ERBBEZRAABEEN/FHL1%  HE
BELTRAZELRRIIELTESHAR
1E1E 00,/ 6 #95,461,000 87T (2019 4
128318 :6,423,000/87T) °

M202056 A30H  —HEIELTBEHZ
BHLESEZARBEEN B 1% -
Bre8ssE LmRAZELFN AR AN
BEE (2019512 A318 : #in,/Hd
250,000/ 7T) °

R202056 A30H  HEBTREEHN
BERRBZAREEM/ D 1% - #§EHK
TREEMAAEMAREDRILM, B
#71,397,0007% 7T(2019F 12 4318 :
1,780,000 7T)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B & SR it

For the six months ended 30 June 2020 (Unaudited)

23.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 23.
INSTRUMENTS (Continued)

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

Fair value hierarchy

B 22020 6 430 H 158 F (KAEE#z)

ERMIAZARERAABERE)
TRETARESRIAZ DAEME
F

DREER

Fair value measurement using

ERATIZEZARENE

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
REBTHZ EATEE EAFUEE
HE BARE BARE
(Level 1) (Level 2) (Level 3) Total
HK$'000 FET (B15) (F24) (%38) @t
Assets measured at fair value as at 30 F2020%6 530 BIZ A\ 4 &
June 2020: JEZEE
Financial assets at fair value through BOABHERARHHAR
profit or loss I EREE 3,461 2,780 685,832 692,073
Assets measured at fair value as at 31 K\2019%F12 31 H& A4 B
December 2019; GTEZEE
Financial assets at fair value through BROREEEEEEAL
profit or loss HIEREE 4,198 2,780 803,309 810,287
Liabilities measured at fair value as at 30 K 2020%6 A 30 #7474 &
June 2020: GTEZEE
Derivative financial instruments TEERBIA — — 1,508 1,508
Liabiliies measured at fair value as at 31 K20194 12 531 H#& 2\ 4 16
December 2019; GEZEE
Derivative financial instruments ITESBTA - — 2,147 2,147

During the six months ended 30 June 2020, there were no
transfers of fair value measurements between Level 1 and Level 2
(year ended 31 December 2019: nil) and no transfers into or out
of Level 3 for both financial assets and financial liabilities (year
ended 31 December 2019: nil).

Interim Financial Report 2020

HE202066 8308 1EAEA - &8
EELCBBEMENE 1 REF 2R
BMEBETM AR EFE(EZE2019F12
A31AILFEE: &) NEEANEY
FIMBEZE2019F12A31BILFE -
) o

FHEIBI IS ERE 2020
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23.

e THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§MB4 4 B8 R M

'he six months ended 30 June 2020
F 20204 6 A30 H1F 1A

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 23, 4ARIEZAABERALBEZHZ)

INSTRUMENTS (Continued)

The movements in fair value measurements in Level 3 during
the six months ended 30 June 2020 and the year ended 31

HZE200066 B30 L ~EAREBE
2019F 12 A3MBIEEE £3HRY

December 2019 are as follows: N EFTERENT
Financial Financial
assets liabilities
TREE ctRBE
HK$°000 HK$°000
T FET
At 1 January 2019 201941 A1 H 799,828 —
Additions of financial assets at fair value REIBARBEANRAETER
through profit or loss measured at fair HEETABRNEREE
value in Level 3 239,172 —
Derivative financial instruments recognised ~ EHRITEL T A — 6,709
Total loss recognised in profit or loss REGHERZ BIREE (204,284) (4,562)
Exchange realignment & 581 (31,407) —
At 31 December 2019 # 20194 12 £ 31 B 803,309 2,147
Disposal of financial assets at fair value REIFANEUNRREE
through profit or loss measured at fair BEZEA
value in Level 3 BREMNEREE (27,817) —
Derivative financial instruments recognised ~ EHRITE LRI A — (639)
Total loss recognised in profit or loss REGHERZ BIREE (76,066) —
Exchange realignment & 581 (13,594) —
At 30 June 2020 7202046 A30H 685,832 1,508

Silver Grant International Holdings Group Limited
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